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“...It is very pleasant that the economic achievements of Azerbaijan and the 

reforms that we implement currently, are appreciated by the world's leading financial 
institutions. This, in turn, requires each of us to work more transparently and efficiently. 
Transparency also facilitates the activity of oversight bodies in the fight against 
corruption. 

Along with control by state bodies, the role of public control, including 
independent audit, is growing. Independent audit is one of the main tools for 
strengthening financial and tax discipline, ensuring transparency in the proper and 
economical use of funds. At the same time, taking into account the challenges of the 
new era, a lot of works should be done at this stage of economic reforms to restructure 
the audit system, increase its effectiveness and strengthening its integration into the 
international community. 

I am confident that the Chamber of Auditors will continue to contribute to the 
development and progress of independent audit in our country as well as to ensure and 
further increase transparency through its effective activities.’’ 

 
Ilham Aliyev, 

President of the Republic of Azerbaijan 
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FOREWORD 
As a result of purposeful economic reforms successfully implemented under the 

leadership of the President of the Republic of Azerbaijan, Mr. Ilham Aliyev, the most important 
works are being taken to improve the business environment in our country. Azerbaijan is on 
the path of sustainable development and is recognized as one of the most reformist countries 
in the world. The tasks which set in the field of successful development strategy of our country 
highly appreciated by international financial institutions, are being successfully implemented.  

The state’s concern for auditing in Azerbaijan is based on the President’s priority on 
auditing. In this sense, according to Mr. Ilham Aliyev's words, “As the economy of the Republic 
of Azerbaijan developing and its integration into the global economic system growing, it is 
necessary to use audit opportunities more widely to ensure transparency in economy and 
financial relations, and to fight against economic crimes and corruption. For this, it is very 
important to study the advanced world experience in the field of independent financial control 
and expand its application in our country taking into account the specifics of the national 
economy. 

From this point of view, taking into account the challenges of the new era, the audit 
service in our country faces very important tasks in implementing the measures intended in the 
''Concept for the main directions of development of innovative audit'' and the ''Roadmap for 
reducing the shadow economy in the Republic of Azerbaijan''. 

The activities of the Chamber of Auditors for 2019 also envisaged the implementation of 
important measures to develop the audit and improve its regulatory framework and these 
measures have been successfully implemented by the structural divisions of the Chamber and 
committees under the Council of the Chamber. 

Other important measures have been implemented  on preparation of  the draft of 
normative-legal acts on audit legislation taking into account international experience, 
increasing transparency in auditing, improving the quality of audit services,  application of 
innovations and new technologies in audit, increasing the role of audit and responsibility of 
auditors in reducing the shadow economy, fighting against corruption and money laundering,  
training of audit staff, implementation of necessary measures in the field of application of 
International Auditing Standards and The International Code of Ethics for Professional 
Accountants (including International Independence Standards),  organization and regulation of 
the audit. 

 
 

 
Vahid NOVRUZOV, 

Chairman of the Chamber of Auditors 
of the Republic of Azerbaijan, Doctor of Economics, Professor 
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I. INTRODUCTION 
The Work Plan of the Chamber of Auditors of the Republic of Azerbaijan for 2019 

covers the activities of the Chamber in the areas of audit organization and regulation, 
application of international audit standards, quality control, ethics and transparency, training of 
personnel, international relations, publications, conferences and seminars, financial and 
information support, Regulation. In accordance with the Plan, the planned works were carried 
out in the following areas: 

1. Preparation of the draft regulatory and legal acts related to the audit legislation. 
        ●  Preparation of special requirements for audit firms and independent auditors 
conducting the audit of financial statements in public interest entities and public legal entities. 

2. Preparation of instructions, recommendations and guidelines related to audit activity:  
• Preparation of methodical guideline on the  audit of financial statements in public legal 

entities; 
• Preparation of recommendations on the audit of financial (accounting) statements for 

2018 and their delivery to audit organizations and independent auditors; 
• On making additions to “Methodological recommendations on the application of the 

Law of the Republic of Azerbaijan by auditors  ''On combating legalization of criminally 
obtained funds or other property and financing of terrorism" related to  the “Rules for 
the provision of information on founders (participants) of commercial legal entities, 
shares in the authorized capital and owners of securities to monitoring participants 
and other persons involved in monitoring” 

•  Preparation of a methodological guideline on the interaction and attitudes of new and 
previous auditors of the audited business entity; 

• Preparation of  the program related to provide practical assistance to  auditors who 
have just started their activities; 

• Preparation of new rules for auditors' professional development courses. 
• Revision of the Regulation ''On Audit Committees''; 
• Preparation of independence rules of auditors and audit firms; 

3. Preparation of review-analysis and recommendations on the annual reports 
submitted by independent auditors and audit firms for 2018.  

4. Determination of rating of audit firms and auditors according to the results of 2018. 
5. Carrying out inspections by order of authorized state bodies. 
6. Monitoring the activities of companies listed on the stock exchange for 2016-2018. 
7. Creation of the auditor's personal cabinet system. 
8. Identification of the classification of mandatory audit subjects that are not audited by 

2018. 
9. Preparation of a concept on the main directions of innovative audit development. 
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10. Preparation of disclosures on newly adopted laws and normative legal acts related 
to the audit and delivery to members of the Chamber. 

11. Creation of the relations and implementing joint activities with committees under the 
Council of the Chamber of Auditors, audit committees and internal audit bodies. 

 12. Implementation of measures to address the problems arising from the results of the 
sociological survey on the audit services market in 2018. 

13. Translation and edition of ll edition of the International Auditing Standards 2017.  
14. Translation and edition of guideline on the application of International Standards on 

auditing in the audit of small and medium enterprises 
15. Organization and application of electronic database on preparation and disclosure of  

review on quality control of audi and its results. 
16. Submittion of  the information on anti-corruption campaigns, open government 

promotion and good governance activities to the Anti-Corruption Commission.. 
17. Application of the information technologies in the collection and transparent 

dissemination of  results of financial statements audit 
18. Preparation of a comprehensive system of measures to eliminate the shadow 

economy within the Road Map. 
19. Improvment of the examination program for the title of auditor in accordance with 

international standards. 
20. Organization of the exams for the title of auditor. 
21. Carrying out the professional development courses on preparation of financial 

reporting. 
22. Carrying out the training courses for employees (assistants, specialists) of audit 

organizations. 
23. Conducting the paid courses in the Chamber of Auditors. 
24. Preparation of the program and training materials for quality control inspectors. 
25. Preparation and submission of the information on the implementation of the action 

plan submitted to the International Federation of Accountants (IFAC). 
26. Ensuring the participation of the Chamber's representatives at conferences, forums, 

symposiums and other events organized by international audit and accounting bodies.. 
27. Carrying out the joint work with International Federation of Accountants (IFAC) and 

European Federation of Accountants and Auditors (EFAA). 
28. Expanding the relations with foreign audit and accounting institutions. 
29. Organization of the conferences, symposiums, roundtables and seminars on topical 

issues of audit:. 
30. Publication of I edition of the International Audit Standards 2017. 
31. Organization of the international scientific-practical conference on "Fight against the 

shadow economy as a significant factor in economy. 
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32. Publication of the audit brochures, books,information and propaganda materials on 
audit. 

33. Regularly inform the public about the activities of the Chamber of Auditors. 
34. Establishment of the electronic document system in the Chamber of Auditors. 
35. Establishment of "Auditor service" online forum, interactive question, answer 

section, chat and other communication systems. 
36. Preparation of the report on the results of the Chamber of Auditors for 2018, delivery 

to relevant institutions and the public. 
37. Implementation of the measures related to the 25th anniversary of the adoption of 

the Law of the Republic of Azerbaijan “On Audit Service”. 
 

 
II. PARTICIPATION OF THE CHAMBER OF AUDITORS IN STATE 

PROGRAMS 
 The Chamber of Auditors participated in the implementation of a number of 
important state programs in 2019. Including: 
 On action of the Chamber of Auditors of the Republic of Azerbaijan for 2019 in 
accordance with 4th paragraph of order of the President of the Republic of Azerbaijan 
№2451 dated november 18, 2016, on approval of the “National Action Plan on 
Combating Legalization of Criminally Obtained Funds or other property and financing 
of terrorism for 2017-2019” 

In connection with the implementation of the measures envisaged in the "National action 
plan on combating legalization of criminally obtained funds or other property and financing of 
terrorism", in 2019 the Chamber of Auditors carried out the following works: 

5.4. "Achievement of effective implementation of legislation in the field of of 
combating legalization of criminally obtained funds or other property and financing of 
terrorism by monitoring subjects" of National Action Plan - Provide methodological 
support to monitoring entities to identify and regularly update the suspicious 
transaction detection indicators and ML / TF typologies 

Taking into account the provisions Laws of the Republic of Azerbaijan “On combating 
legalization of criminally obtained funds or other property and financing of terrorism” and “On 
Audit Services”, Recommendations of the Working Group on Financial Measures , normative 
documents of the Financial Monitoring Service of the Republic of Azerbaijan, according to the 
item 5.4. "Achievement of effective implementation of legislation in the field of ML / TF  by 
monitoring subjects of  - Provide methodological support to monitoring entities to identify and 
regularly update the  indicators for suspicious transaction detection and ML / TF typologies''  of 
“National Action Plan on Combating Legalization of Criminally Obtained Funds or other 
property and financing of terrorism for 2017-2019” approved by order of the President of the 
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Republic of Azerbaijan №2451 dated november 18, 2016 and  item 2 of Decision of the 
Council of the Chamber of Auditors № 311/3 dated june 4, 2019 "On amendments to the Work 
Plan of the Chamber of Auditors of the Republic of Azerbaijan for 2019", draft  of Methodical 
instruction  has been prepared for  auditors on identify and regularly update the  indicators for 
suspicious transaction detection  and ML / TF typologies''. The draft was approved by the 
decision of the Council of the Chamber of Auditors of the Republic of Azerbaijan № 314/3. 
dated november 18. According to the decision of the Council, the “Methodical Instruction” was 
submitted to the Anti-Corruption Commission of the Republic of Azerbaijan, the Ministry of 
Economy of the Republic of Azerbaijan, the Financial Monitoring Service of the Republic of 
Azerbaijan for information  on november 26 and december 2, 2019, and to audit organizations 
and independent auditors for official use on november 28, 2019. 

5.5. Improving the mechanism of compliance with the requirements for combating 
ML / TF -  Providing methodological support to monitoring entities to provide access to 
information on the identification, account and operations of the responsible person for 
combating ML / TF   

    In order to ensure the implementation of the item 5.5 ''Improving the mechanism of 
compliance with the requirements for combating ML / TF -  Providing methodological support 
to monitoring entities to provide access to information on the identification, account and 
operations of the responsible person for combating ML / TF'' of the ''National Action Plan'', 
Seminar-Training was organized for independent auditors and audit organizations by the 
Financial Monitoring Service of the Republic of Azerbaijan, the Certification Center of the 
Central Bank of the Republic of Azerbaijan and the Chamber of Auditors of the Republic of 
Azerbaijan on december 20, 2019. 

5.5. Improving the mechanism of compliance with the requirements for combating 
ML / TF - Evaluate the results of internal audits to determine the effectiveness of the 
internal control system in combating ML / TF  

It was given in the 6th section of “Model of evaluating the effectiveness of internal 
control in audit organizations” of the “Methodical instruction on determining the effectiveness of 
the internal control system in the field of combating ML / TF  in audit organizations” prepared      
In order to ensure the implementation of the item 5.5 ''Improving the mechanism of compliance 
with the requirements for combating ML / TF -  Providing methodological support to monitoring 
entities to provide access to information on the identification, account and operations of the 
responsible person for combating ML / TF'' of the ''National Action Plan'' and approved by the 
decision of the Council of the Chamber of Auditors of the Republic of Azerbaijan № 305/5 
dated november 14, 2018.   

6.1. Trainings for trained personnel in the field of control of combating 
legalization of criminally obtained funds or other property and financing of terrorism for 
controlling bodies - Preparation and implementation of a training program to conduct 
inspections for employees of supervisory authorities who responsible for inspections 
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Item of "Combating legalization of criminally obtained funds or other property and 
financing of terrorism" was added to the program of "Training courses for employees 
(assistants, specialists) of audit firms" which held on June 17-July 5 (Group I) and November 
25-december 13 (Group II) and item of "Duties and responsibilities of auditors in the field of 
combating legalization of criminally obtained funds or other property and financing of terrorism 
and the shadow economy " to the program of "Professional Development Courses for 
Auditors" held on September 02-24 (Group I) and September 30 - October 25, 2019 (Group II) 
according to the paragraphs 4.2 "Holding professional development courses for auditors’’ and 
4.6 "Training courses for employees (assistants, specialists) of audit firms " of Work Plan of 
the Chamber of Auditors for 2019 and 6.1 "Trainings for trained personnel in the field of control 
of combating legalization of criminally obtained funds or other property and financing of 
terrorism for controlling bodies - Preparation and implementation of a training program to 
conduct inspections for employees of supervisory authorities who responsible for inspections" 
of National Action Plan as well as these items were taught.  

6.3. Formation of risk-based control system in monitoring entities - Take 
measures to prepare and implement a risk-based control program by regulatory 
authorities  

According to the item 6.3 ''Formation of risk-based control system in monitoring entities 
- Take measures to prepare and implement a risk-based control program by regulatory 
authorities'' of the “National Action Plan” and item 2 "On amendments to the Work Plan of the 
Chamber of Auditors of the Republic of Azerbaijan for 2019" of decision of the Council of the 
Chamber of Auditors No. 311/3 dated June 4, 2019, the draft of  ''Risk-Based   to Combat 
legalization of criminally obtained funds or other property and financing of terrorism" has been 
prepared. The draft was approved by the decision of the Council of the Chamber of Auditors of 
the Republic of Azerbaijan No. 314/4 dated november 18, 2019. According to the decision of 
the Council, ''Control Program'' was sent  to the Audit Commission of the Anti-Corruption 
Commission of the Republic of Azerbaijan, the Ministry of Economy of the Republic of 
Azerbaijan, the Financial Monitoring Service of the Republic of Azerbaijan for information on 
november 26 and december 2, 2019 and to  independent auditors  and audit firms for official 
use on november 28, 2019  

8.3. Improving the efficiency of the analysis proses of suspicious transactions in 
the Financial Monitoring Service - Take measures to establish a quality control and 
feedback system for information on suspicious transactions received by monitoring 
entities to the Financial Monitoring Service 

According to item 8.3 ''Improving the efficiency of the analysis proses of suspicious 
transactions in the Financial Monitoring Service - Take measures to establish a quality control 
and feedback system for information on suspicious transactions received by monitoring entities 
to the Financial Monitoring Service'' of the “National Action Plan” and  the "Plan-Graphic for 
2019 on the implementation of external quality control of audits conducted by audit firms and 
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independent auditors" of the Council of Auditors No. 307/6 dated december 27, 2018, the 
quality of audits conducted by 26 audit firms and 18 independent auditors was checked for 
compliance with the requirements of International Auditing Standards and the Law of the 
Republic of Azerbaijan "On Combating legalization of criminally obtained funds or other 
property and financing of terrorism " during 2019. In the reports prepared on the 
implementation of the work recommended to the Chamber of Auditors of the Republic of 
Azerbaijan in the "National Action Plan for 2017-2019 on combating money laundering and 
terrorist financing", it was registered that no information on suspicious transactions  when the 
audit service conducted and the Financial Monitoring Service was informed about this on 
october 14, 2019 and january 14, 2020. 

8.4. Take measures to expand the scope of monitoring operations - Encourage 
the monitoring entities to connect to the Financial Monitoring Service's database  

In order to ensure the implementation of item 8.4 ''Take measures to expand and 
expand the scope of monitoring operations - Encourage the monitoring entities to connect to 
the Financial Monitoring Service's database'' of the “National Action Plan”, audit firms and 
independent auditors who are members of the Chamber of Auditors were notified to join the 
database of the Financial Monitoring Service on may 10 and may 31, 2019, and the Financial 
Monitoring Service was informed about it. 

At the same time, violations of the Law of the Republic of Azerbaijan "On Combating 
legalization of criminally obtained funds or other property and financing of terrorism " was  
violated during the audit by independent auditors and audit firms that are members of the 
Chamber of Auditors, in order to provide information on suspicious transactions by connecting 
to the database of the Financial Monitoring Service,  the seminar-training for independent 
auditors and audit firms was held jointly organized by the Financial Monitoring Service of the 
Republic of Azerbaijan, the Certification Center of the Central Bank of the Republic of 
Azerbaijan and the Chamber of Auditors of the Republic of Azerbaijan on december 20, 2019. 

 
 

III. ORGANIZATION AND REGULATION OF AUDIT 
 

In accordance with the Regulation “On the Chamber of Auditors of the Republic of 
Azerbaijan”, the Chamber of Auditors continued to implement measures to organize auditing 
service and to improve its development and activity proper to existing legislation in order to 
ensure accurate and honest accounting of all financial and accounting subjects regardless of 
ownership in 2019.  

For the features listed in the Regulations:  
- 3 independent auditor and 29 audit firms were authorized, including the date of 

licenses of 4 independent auditor and 9 audit firms have been extended. 
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- The following guidelines, recommendations and methodical instructions on 
organization, regulation and conduct of audit as well as the normative documents on the form 
and methods of auditing services were prepared by the Chamber of Auditors In 2018: 

The draft which prepared in connection with the implementation of the item "Preparation 
of special requirements for independent auditors and audit firms conducting audit of financial 
statements in public institutions and public legal entities" of Work Plan of the Chamber of 
Auditors for 2019, was widely discussed at the round table and revised taking into account the 
suggestions and recommendations. Then, the draft of the “Special requirements for 
independent auditors and audit firms conducting audit of financial statements in public 
institutions and public legal entities" was discussed at the meeting of the Council of the 
Chamber of Auditors on june 4, 2019 and  instructed to send to public significant institutions 
and public legal entities. Special requirements were sent to public significant institutions and 
public legal entities on june 11 and july 17, 2019. 

the “Special requirements for independent auditors and audit firms conducting audit of 
financial statements in public institutions and public legal entities" was approved by the 
decision of  the Council of the Chamber  No. 313/3 dated october 31, 2019, and sent to  the e-
mail addresses of to public-based institutions and public legal entities on nowember 18, and  
independent auditors and audit firms novemer 8 as well as posted on the Chamber's website. 
Methodical instruction prepared in connection with the implementation of the item "Preparation 
of methodical instructions on audit of financial statements in public legal entities" was 
discussed at the meeting of the Council of the Chamber of Auditors on March 18, 2019 and 
approved by the decision No. 309/1 as well as sent to audit firms and independent auditors. 

In accordance with the item "Preparation of recommendations on conducting the audit 
of financial (accounting) statements for 2018 and their delivery to audit firms, independent 
auditors and audit firms", the draft of “Recommendations on conducting the audit for  
independent auditors and audit firms” was prepared,  by discussing in a working manner 
approved and was recommended to send the to audit firms and independent auditors for use. 
The recommendations were sent to the e-mail addresses of audit firms and independent 
auditors on february 1, 2019 and posted on the Chamber's website.  The seminar was held on 
the presentation of Recommendations on February 8, 2019 , the material on the seminar was 
prepared and posted on the Chamber'swebsite as well as included as a topic in the curriculum 
of the training course for auditors. The proposals were made for appeals by auditors, on  
existing problems which increase the unfair competition and dumping against other members 
of the Chamber of Auditors by unacceptably reducing the amount of service fees in the audit 
services market, low quality audit services, comply with the requirements of International 
Standards on Auditing, the International Code of Ethics for Professional Accountants, and 
IFAC regulations in this area when providing audits of financial statements and other related 
services by auditors and reduce the  public confidence in independent audit. Taking into 
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account these proposals, the Appeal was prepared and sent  to the e-mail addresses of audit 
firms and independent auditors who members of the Chamber of Auditors.  

Regarding the “Rules for providing information on founders (participants) of commercial 
legal entities, shares in the authorized capital and owners of securities to monitoring 
participants and other persons participating in monitoring”,  the draft of  the additions to the" 
Methodological recommendations" on the application of the Law of the Republic of Azerbaijan 
"On Combating legalization of criminally obtained funds or other property and financing of 
terrorism" by auditors, prepared in order to ensure the implementation of the item "Making 
additions to the" Methodological recommendations" on the applicationof the Law of the 
Republic of Azerbaijan "On Combating legalization of criminally obtained funds or other 
property and financing of terrorism" by auditors, were discussed and approved  by the decision 
of the Council of the Chamber of Auditors No313/5 dated  october 31, 2019. According to the 
decision of the Council, the amendments to the “Methodological Recommendations” were sent 
to audit firms and independent auditors on november 8, 2019 for use.  

The draft of "Methodological guideline on the interaction and attitudes of new and 
previous auditors of the audited business entity" which prepared in order to ensure the 
implementation of the works provided for in itsm "Preparation of methodological guideline on 
the interaction and attitudes of new and previous auditors of the audited business entity", was 
discussed at the “Round table” held in the Chamber of Auditors on april 22, 2019, and revised 
taking into account comments and suggestions and approved by the decision of the Council of 
the Chamber  No. 311/2 and  the methodological guideline was posted on the Chamber's 
website. 

The new draft of program prepared in order to implementate the item "Preparation of a 
program to provide practical assistance to new auditors",  was discussed on february 22, 2019 
and approved by the decision of Council of the Chamber No. 308/7.  

The new Rules, prepared to ensure the implementation of the item "Preparation of new 
rules for the organization of training courses for auditors" were discussed at the "Round table" 
held on april 22, 2019 in the Chamber of Auditors and discussed  and approved by decision of 
the Council of the Chamber No. 310/6 dated May 3, 2019.  

In connection  with the implementation of the item "Revision of the Regulations on Audit 
Committees", the Exemplary Regulations of audit committees were revised and discussed at 
the meeting of Council of the Chamber on december 28, 2019 and approved by its decision 
No. 316/4, as well as posted on the websites of the Chamber of Auditors and the Ministry of 
Economy.  

In connection with the implementation of the item "Determination of the rating level of 
audit firms and independent auditors on the results of 2018",  "Auditors' Rating Table" was 
approved by the decision of the Council No. 310/3  which prepared in accordance with the 
"Regulations on the rating of auditors (audit firms)" approved by the decision of the Council of 
the Chamber of Auditors No. 233/1 dated july 17, 2012 and discussed at the Board of the 
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Chamber on may 3, 2019. The texts of this decision and the "Auditors' Rating Table" are 
posted on the Chamber's website. 

In accordance with the requirements of the translation strategy of the International 
Federation of Accountants (IFAC) and in order to ensure the implementation of item 
"Translation and editing of International Auditing Standards for Small and Medium Enterprises" 
of the Work Plan of the Chamber of Auditors of the Republic of Azerbaijan for 2019, The 
translation of volumes I and II of the 2018 version of the Instruction on the application of 
International Auditing Standards in the audit of small and medium enterprises,  has completed 
professional editing and correction by the editorial board established by the order No. 1/7 
dated january 15, 2019 of the Chairman of the Chamber. 

According to  item “Conducting audit by order of authorized state bodies” and item 5  
“On approval of the list of auditors to be involved in audit   commissioned  by order of 
authorized state bodies” of the order of the Chairman of the Chamber No. 1/25 dated may 15, 
2017,  Generalized references on the results of audits conducted in the first, second and third 
quarters of 2019 on the basis of the order of the authorized state bodies in 2019 were 
prepared and submitted to the management of the Chamber on january 7, july 2, october 2 
and december 29, 2019.  

In accordance with the item "Creation of the personal cabinet system of the auditor", a 
feasibility study was prepared and discussed in the Council of the Chamber. The system is 
currently being integrated into a server formed by the Chamber and  is expected to use  in the 
first quarter of 2020.  

In order to ensure the implementation of the item "Practical assistance to newly 
established audit firms and independent auditors" and the Order of the Chairman of the 
Chamber  "On practical assistance to audit firms and independent auditors who are members 
of the Chamber of Auditors" No. 4 dated february 01, 2019, in accordance with the “Program 
for providing practical assistance to new auditors” approved by the decision of the Council of 
the Chamber of Auditors “Improvement of the program for providing practical assistance to 
new auditors”, No. 209/3 dated June 18, 2010, practical assistance was provided to 16 audit 
firms and 3 independent auditors, and they were provided with the necessary methodological 
materials in 2019. 

In order to ensure the implementation of the item "Identification and classification of 
non-audited mandatory audit entities of  for 2018", on the basis of the semi-annual reports of 
2019 submitted to the Chamber by audit firms and independent auditors, the audit status of 
economic entities which mandatory audited was analyzed and was confronted with the base 
submitted to the Chamber by the Ministry of Taxes of the Republic of Azerbaijan. This 
information is classified for official use by the relevant structural division of the Chamber. 

In order to ensure the implementation of the item "Submission of proposals on the work 
plan of the Cabinet of Ministers for the next year", in accordance with item 2.2 and 2.3 of the 
"Procedure Rules of the Cabinet of Ministers of the Republic of Azerbaijan", approved by the 
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Decree of the President of the Republic of Azerbaijan No. 1627 dated october 10, 2017, in 
response to the letter No. 06/7 dated August 5, 2019 addressed to the heads of central 
executive authorities and legal entities of the state on the submission of proposals on the work 
plan of the Cabinet of Ministers of the Republic of Azerbaijan for 2020,  in accordance with 
item 2.3  the "Procedure Rules of the Cabinet of Ministers of the Republic of Azerbaijan" 
approved by the Decree of the President of the Republic of Azerbaijan No. 1627 dated october 
10, 2017  in the letter of the Chamber of Auditors dated July 21, 2019, The Chamber of 
Auditors of the Republic of Azerbaijan proposed to include the draft of the following  normative 
legal acts in the work plan of the Cabinet of Ministers of the Republic of Azerbaijan for 2020: 

1. Draft Law of the Republic of Azerbaijan “On Amendments to the Civil Code of the 
Republic of Azerbaijan”;  

2. Draft Law of the Republic of Azerbaijan “On Amendments to the Tax Code of the 
Republic of Azerbaijan”;  

3.  Draft Law of the Republic of Azerbaijan “On Amendments to the Law of the Republic of 
Azerbaijan ‘’On Audit Service ”.  
Proposals prepared to ensure the implementation of the item "Preparation of the annual 

plan for the analysis of regulatory impact and its submission to the Ministry of Economy of the 
Republic of Azerbaijan" were sent to the Ministry of Economy by letter on April 19, 2019. 

According to the item "the concept development on the main directions of innovative 
development of audit", the collection of material on the concept has been completed.  

         In connection with the preparatio of the "Concept on the main directions of innovative 
development of audit" by the Order of the Chairman of the Chamber No. 1/23 dated 01 may 
2019, a working group which consist of 10 people headed by the Chairman of the Chamber 
of Auditors, Professor Vahid Novruzov, was established: 

• Agshin Ahmadov - Auditor of ''Business Finance and Audit'' LLC; 
• Jamal Hasanov - Director of Audit and Assurance of ''Deloitte & Touche'' LLC; 
• Davud Mammadov - Director, Auditor of “Davud Mamedov” LLC; 
• Elshad Hajaliyev - Independent auditor; 
• Goshgar Ahmadov - Head of the Department of Innovation Application in audit; 
• Nihad Akhundov - Director, Auditor of ''NZA Audit'' LLC; 
• Najaf Talibov - Chairman of the Committee for Methodological Support of Science and 

Auditing; 
• Rufat Aliyev - Director, auditor of “A Audit and Consulting” LLC; 
• Saftar Valizade - Independent auditor; 
• Yunis Salayev - Director, Auditor of ''BDO'' Azerbaijan LLC. 

           After the discussion of the initial draft of the Concept, by the Order  of the Chairman of 
the Chamber No. 1/65 dated 27 november  2019 on the application of the measures 
envisaged in the “Concept on the main directions of innovative development of audit”, 
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headed by Yunis Salayev, Chairman of the Committee on Application and Information Policy, 
the director of “BDO Azerbaijan” LLC, a working group which consist of 10 people   was 
established:  

 
• Altay Jafarov -  Independent auditor, Member ofthe; 
• Aygun Safarova - Auditor of “Alfa-Audit” CJSC; 
• Alibala Maharramzade - Director of ''Caspian Audit Company'' LLC; 
• Fuad Aliyev - Director of “F.N. “Audit Service” LLC; 
• Ilgar Valiyev - Managing partner of "Ernst & Young Holdings (SiAyEs) Bi.Vi." 

company in the Republic of Azerbaijan, member of the Board of the Chamber; 
• Islam Bayramov - Director of ''MB AUDIT LLC; 
• Goshgar Ahmadov - Head of the Department of Innovation Application in 

Auditing; 
• Murat Karakash - Managing Partner of ''KPMG Audit Azerbaijan'' LLC; 
• Namig Abbasli - Director of ''ANR Audit'' LLC, Chairman ofthe Committee on 

International  Standards of  International Auditing Standards and International 
Financial Reporting Standards under the Board of the Chamber; 

• Najaf Talibov - Chairman of the Committee for Methodological Support of 
Science and Auditing; 

• Nihad Akhundov - Director, Auditor of ''NZA Audit'' LLC; 
• Saftar Valizadeh - Director of ''SR Audit Solutions'' LLC, member of the 

Committee on International  Standards of  International Auditing Standards and 
International Financial Reporting Standards under the Board of the Chamber; 

• Zamin Huseynov - Director of ''ABAK-Az Crowe'' Ltd, Chairman of the Committee 
on Support of Development of Auditing firms under the Board of the Chamber. 

Works are underway to implement the measures envisaged in the concept. 
In connection with the implementation of the Order of the President of the Republic of 

Azerbaijan  "On amendments to the list of officials authorized to compile protocols on cases of 
administrative offenses considered by district (city) courts" dated 3 july 2019, approved by the 
Order of the President of the Republic of Azerbaijan No. 1361 dated 3 may 2017 and Decree 
dated 3 july 2019, on application of the Law of the President of the Republic of Azerbaijan No. 
1627 VQD dated 27 june 2019, relevant comments were prepared, a seminar was held with 
the participation of representatives of audit firms and independent auditors, and this comment 
was posted on the website of the Chamber. 

In order to ensure the implementation of the item "Establishing relations with 
committees under the Council of the Chamber of Auditors , audit committees and internal audit 
bodies  and implementing joint activities",  on may 1, 2019, letters and inquiries were prepared 
in order to work closely with the Chamber of Auditors of the Republic of Azerbaijan to  offer 
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cooperation to the heads of audit committees and internal audit departments operating in 
public institutions, improve the regulatory framework and increase the efficiency of internal 
audit bodies and was sent to the heads of audit committees and internal audit departments 
operating in  public institutions on may 10, 2013. 

“The draft  of methodological guideline "On the transfer of professional responsibility of 
auditors to those who use the services of auditors and to the public" prepared in order to 
ensure the implementation of item 3 "On the implementation of measures to address the 
problems arising from the results of the sociological survey on the study of the audit services 
market in 2018" of the plan-program,  was revised taking into account the comments and 
suggestions after discussion at the “Round Table” held on june 7, 2019 at the Chamber of 
Auditors and was discussed at the meeting of the Council of the Chamber on July 24, 2019 
and approved by its decision No. 312/5 and posted on the Chamber's website and social 
networks.  

In connection with the implementation of item "Translation and editing of the second 
volume of the 2017 version of the International Standards on Auditing" of the work plan of the 
Chamber for 2019,  

The editorial staff completed the professional editing and correction of the translation of 
the second volume of the 2017 version of the ISA and materials consist of 374 pages were 
submitted to the management of the Chamber on august 15, 2019 for consideration and 
publication.The discussion of these issues was included in the agenda of the next meeting of 
the Council of the Chamber. By the decision of the Council of the Chamber “On the application 
of Volume II of the 2017 version of the International Standards on Auditing translated into 
Azerbaijani” No. 313/6 dated October 31, 2019 , the audit firms and independent auditors 
operating in the territory of the Republic of Azerbaijan were instructed to apply the standards 
contained in Volume II of the 2017 version of ISA  from january 1. The text of these 
International Standards Auditing was posted on the Chamber's website.  

In connection with the implementation of the item "Translation and editing of 
International Standards on Auditing  for Small and Medium Enterprises" of the work plan of the 
Chamber for 2019, edition and correction of the 2018 version of the “Guidelines for the 
Application of International Standards on Auditing in the audit of Small and Medium 
Enterprises” translated into Azerbaijani by the editorial staff   has been completed  and works 
are underway to publish and apply this guideline. 
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IV. REVIEW-ANALYSIS OF OF THE ACTIVITIES  
OF AUDITING ORGANIZATIONS AND INDEPENDENT  

AUDITORS FOR 2019 
In 2019, 57 independent auditors, 123 audit firms (including representations and 

branches of 2 external audit firms and 15 foreign legal entities that uses a trademark of foreign 
legal entities) had the authority to carry out an audit activity.  

During 2019, the permits granting the right to conduct audit activities of 13 audit firms 
were temporarily suspended on the basis of their applications, and 4 on the basis of the 
decision of the Council. During 2019, the permits were granted the right to conduct audit 
activities to 29 audit firms and 3 independent auditors. 

 
Contracts for 2019 

 In 2019, 57 independent auditors and 123 audit firms submitted reports on their 
activities to the Chamber of Auditors. Based on the submitted reports, it was determined that 
during the reporting period, 6451 contracts were signed in the amount of 73.1 mln.manat with 
businesses entities. Specific gravity number of the concluded contracts as for the number on 
Big Four are 11,92% and as for the amount 64,03%, as for the number of audit firms that use 
trademarks of foreign legal entities 8,37% and as for the amount 18,48%, as for number of 
local auditor firms  58,13% and as for the amount 14,00%, as for the number of independent 
auditors 21,58% and as the amount  3,49%. 

The number of contracts signed in comparison with 2018 increased from 4517 up to 
6451,  by 1934 pcs or 42,82% and the sum decreased from i.e.74,6 mln. manat up to 73,1 
mln. manat,  by 1,5 manat or 2,0 % (Chart 1-2). 

 
 

 
The number of contracts for the provision of audit services about 2018- 2019 years 

 

2018 2019

4517
6451

Chart 1
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Amounts of contracts for the provision of audit services for 2018 and 2019 (in million 

manats) 
 

 
 

Including: 
- The number of contracts on Big Four from increased 666 up to 769, i.e. by 103  pcs or 

15,46 %, the sum from 41,2 mln. manat up to 46,8 mln.  manat, i.e. by 5,6 mln. manat or by 
13,60%; 

- The number of contracts in according with audit firms that, are using foreign legal 
entities’s trademarks increased from 505 up to 540, i.e. by 35 pcs or 6,93%, the amount 
decreased from 24,8 mln. manat up to 13,5 mln. manat, i.e. by 11,3 mln.manat or by 45,6%; 

- the number of the contracts with local audit firms, increased from 1844 up to 3750, i.e. 
by 1906 pcs or 103,36% and the amount increased from 5,3 mln. manatdan up to 5 258 
724.96 manat i.e. by 4,9 mln. manat  or by 92,45%; 

- The number of contracts with independent auditors has been decreased from 1502 up 
to 1392, i.e. by 110  pcs or by 7,32%, the amount 3,3 mln. manat up to 2,6 mln. manata, i.e. by 
0,7 mln.manat or by 21,21% (Chart 3-4). 

2018

2019

74,6

73,1

Chart 2
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The number of contracts concluded by independent auditors and audit firms 

 
 

 
1. Big Four  

2. Audit organizations that, are using foreign legal entities’s trademarks  
3. local audit firms  

4. independent auditors  
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istifadə edən auditor 

təşkilatları

Yerli auditor 
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Sərbəst auditorlar
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Amount of contracts concluded by audit firms and independent auditors                                  
(in million manats)

 
 
1. Big Four  
2. Audit organizations that, are using foreign legal entities’s trademarks  
3. local audit institutions  
4. independent auditors  
 

Executed contracts for 2019 
Contract which signed during 2019 were executed on 5205, amount is about 59,5 mln. 

manat. 
It should be noted that, compared with 2018,  the number of executed contracts, 

increased from  3943 up to 5205, i.e. by 1262 pcs or 32,0%, the amount decreased from 59,4 
mln. manat up to 59,5 mln. manat, i.e. by 0,1 mln manat or 0,2 %, the avarage amount from 
15,1thousand manat up to 11,4 thousand manat, i.e. by 3,7 thousand manat or 24.71%  (Chart   
5-6). 
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The number of contracts for the provision of audit services  
performed for 2018- 2019 years                                   

 
 

Amount of the contract for the provision of audit services 
performed for 2018-2019 years 

 
 
 

Including: 
- The number of the executed contracts on Big Four increased from 563 to 677, i.e. by 

114 pcs or by 20,25%, the amount from 35,2 mln. manat up to 41,4 mln. manat, i.e. by 6,2 
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Chart 5

59,4

59,5

Chart 6
2018 2019

20 
 



 

mln. manat or 17,6%, the avarage amount decreased from 62,6 thousand manat  to 61,2 
thousand manat i.e. by 1,4 thousand manat or 2,23%; 

- The number of executed contracts with auditor firms using trade marks increased from 
347 up to 380, i.e. by 33 pcs or by 9,51%, the amount decreased from16,6 mln. manat up to 
7,6 mln. manat, i.e. by 9,1 mln. manat or by 54,81%, the average amount decreased from 48,0 
min manat up to 20,0 min manat, i.e. by 28,0 min manat or by 58,33%; 

- The number of executed contracts with local audit firms increased from 1715 up to 
2948, i.e. by 1233 pcs or by 71,9%, the amount increased from 4,6 mln. manat up to  8,3 mln 
manat, i.e. by 3,7 mln. manat  or by 80,43% , the average amount increased 2,7 thousand 
manat up to the 2,8 thousand manat, i.e. by 0,1 thousand manat or 3,7% ; 

- The number of executed contracts by independent auditors, decreased from 1318 up 
to 1200 i.e. by 118 pcs or by 8,95%, the amount decreased from 2,9 mln. manat up to 2,3 mln. 
manat, i.e. by 0,6 mln manat or by 23,3%, the average amount decreased from 2,2 thousand 
manat up to 1,9 thousand manat i.e. by 0,3 thousand manat  or 13,63% (Chart 7-8). 

Number of contracts executed by auditors and  
independent auditors 

 
 
 

1. Big Four  
2. Audit organizations that, are using foreign legal entities’s trademarks  

3. local audit institutions  
4. independent auditors  
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Amount of contracts executed by audit firms 
and independent auditors             

 
1. Big Four  

2. Audit organizations that, are using foreign legal entities’s trademarks  
3. local audit firms  

4. independent auditors  
 
 

Contracts executed on the types of audit services during 2019 
For 2019, contracts executed by types of audit services on MHA (Audit of financial 

(accounting) reports of economic entities in order to check the compliance of financial and 
economic operations with the legislation), NKA (Audit of the formation of the authorized 
capital), VHA (Audit of tax reports of economic entities in order to verify the compliance of 
financial and economic transactions with the tax legislation), EQA (Confirmation of correctness 
of property valuation), MUX (Provision of accounting services in enterprises and 
organizations), MX (Consulting services on accounting and tax accounting,  for various issues 
of taxation), SDOSA (audit commissioned by the competent authorities), DX (Other auditor 
(related) services); 

- 201 pcs MHA fon Big Four, amount of 25,9 mln. manat; 3 pcs VHA, amount of 66,5 
min manat; 50 pcs MUX, amount of 910,0 thousand manat; 26 pcs MX, amount of 1,0 mln. 
manat; 268 pcs DX, amount of 3,9 mln. manat; 

- 279 pcs MHA on Audit firms using trademarks of foreign legal entities, amount of 5,3 
mln. manat; 1 pcs VHA, amount of 4,0 thousand manats; 33 pcs EQA, amount of 446,0 
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thousand manats; 42 pcs MUX, 1,1 mln manat; 19 pcs MX, amount of 567.0 thousand manats; 
4 pcs SDOSA, amount of 133.0 thousand manats;  3 pcs DX, amount of 6.7 thousand manats; 

- 2278 pcs MHA for local audit firms, amount of 4,5 mln. manat; 123 pcs NKA, amount 
of 258,0 thousand manat; 31 pcs VHA, amount of 102,0 thousand manat; 90 pcs EQA , 
amount of 425,0 thousand manats; 215 pcs MUX, amount of 1,6 mln manat; 72 pcs MX, 
amount of 929,0 thousand manat; 21 pcs SDOSA, amount of 22,5 thousand manat; 113 pcs 
DX, amount of 451,0 thousand  manat; 

- 987 pcs MHA for independent auditors, amount of 1,7 mln. manat; 45 pcs NKA, 
amount of 107,0 thousand manat; 8 pcs VHA, amount of 43,4  thousand manat; 88 pcs EQA, 
amount of 113,0 thousand manat; 5 pcs MUX, amount of 21,0 thousand manat; 24 pcs MX, 
amount of 158,0 thousand manat; 4 pcs SDOSA, amount of 7,0 thousand min manat; 48 pcs 
DX, amount of 135,0 thousand manat (Chart 9-10). 

 
Number of auditing services provided for 2019 
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Amount of auditing services provided for 2019 

                       
 
 

Canceled contracts for 2019 
In 2019, 356 contracts were canceled in the amount of 926,0 thousand manat.  
Including: 
- 10 in the amount of 703,0 thousand manat for Big Four; 
- 3 in the amount of 158,0 thousand  manat for audit firms using the trademark of 

foreign legal entities; 
- 331 in the amount of 61,6 thousand manat for local audit firms;  
- 8 in the amount of 4,1 thousand manat for independent auditors; 
. 
 

 
 

Unfulfilled contracts for 2019 
In 2019, 869 from existing contracts in the amount of 13,6 mln.manat have not been 

fulfilled.  
Including; 
- 82 in the amount of 5,1 mln. manat for Big Four;  
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- 157 in the amount of 5,8 mln. manat for audit firms using the trademark of foreign legal 
entities;  

- 462 in the amount of 1,9 mln. manat for local audit firms ;  
- 168 in the amount of 262,0 thousand manat for independent auditors. 
From 865 unfulfilled contracts, 560 contracts were concluded during the current year 

and will be completed in the first half of 2020, 105 contracts were not completed due to 
incomplete payment of contracts, 15 contracts were not fulfilled due to re-conclusion by 
another organization. No reason was given for 185 contracts. 

Contracts executed during 2018 on compulsory and 
voluntary audit subjects  

In 2019, 1460 executed contracts from the 5205 were subjects of voluntary audits and 
3745 were subjects of compulsory audit. This, accordingly, was 71,95%  and 28,05%  
respectively (Chart 11). 

In 2019, from 46,282.00 mandatory audit objects, 3745 (8.09%)were audited (Table 1). 
 
Table 1 

                                  
The organizational - 

legal form of 
mandatory audit 

entity  
 

The number of 
mandatory audit 

entity in the 
Republic  

 

Number of 
business entities  

mandatorly 
audited in 2019 

Auditing 
percent  

  

Number of 
business entities  

mandatorly 
audited in 2018ı 

Auditing 
percent 

In 2018- 
2019 

Increase(+) 
and  

decrease(-
) 

 

Joint stock companies 1163 556 47.80% 456 39.21% 8.59% 

Limited Liability 
Companies 

43408 
1686 

 
3.88% 1635    3.77%  0.11% 

The municipalities  
 

1604 1436 89.53% 980 61.1% 28.43% 

Banks 30 30 100% 30 100% 0% 

Insurance 
organizations 

22 22 100% 22 100% 0% 

The political parties 55 15 27.27% 19 25,4% 1.87 

TOTAL 46282 3745 8.09% 3142 6.79% 1.3% 
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Contracts executed during 2019 on compulsory and 
voluntary audit subjects (Chart 11)  

 
 

subject of voluntary audit 28% 
subject of mandatory audit 72% 

 
 

Opinions on executed contracts 
The results of the analysis of the types of opinions on the results of audits of contracts 

executed in 2019 are listed in the table below. (Table 2). 
Table 2 

An analysis of the types of reviews on the results of the audits  
 

 Positive feedback 
(in units) 

Number of 
conditionally 

positive feedback(in 
units) 

Number of 
negative reviews 

(in units) 

Refuse to give 
feedback 

2018 2019 2018 2019 2018 2019 2018 2019 
On the big four 269 326 13 19 1 0 0 3 

On Audit firms using 
trademarks of foreign 

legal entities 

225 285 13 14 0 0 1 0 

On Local Audit firms 894 2143 185 379 26 47 0 13 
On independent 

auditors 
1118 942 123 499 7 65 0 22 

TOTAL 2506 3696 334 911 34 112 1 38 

72%

28%

Chart 11
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V. ENSURING TRANSPARENCY AND FIGHT AGAINST CORRUPTION 

 
According to the "National Action Plan for 2017-2019 on combating the 

legalization of criminally obtained money or other property and the financing of 
terrorism":  

Detailed information on the implementation of the measures envisaged in the "National 
Action Plan for 2017-2019 on combating the legalization of criminally obtained money or other 
property and the financing of terrorism" is presented in Section III “Participation of the 
Chamber of Auditors in State Programs” of this report. (page 7) 

Cooperation of the Chamber of Auditors with the competent state bodies in the field of 
increasing transparency and the fight against corruption, was continued in the form of state 
orders in 2019. Thus, on the basis of 23 appeals received from these bodies, independent 
auditors and representatives of audit firms were involved in conducting inspections, and 
materials on the results of completed inspections were provided to the relevant 
authoritiesThese appeals were received from the Prosecutor General's Office of the Republic 
of Azerbaijan, Baku Court of Appeal of the Republic of Azerbaijan, Baku Court of Grave 
Crimes, Baku Administrative-Economical Court No. 1, Baku Administrative-Economical Court 
No. 2, Main Investigation and Inquest Department of the Ministry of Internal Affairs, Baku 
Yasamal District Court, Baku Narimanov District Court, Executive and Probation Department 
of Narimanov district, Baku Nasimi District Court, Baku Nizami District Court, Ganja Court of 
Grave Crimes of the Republic of Azerbaijan, Goychay District Executive Power of the Republic 
of Azerbaijan, Nizami District of Court of Ganja, Jalilabad District Police Department of the 
Ministry of Internal Affairs of the Republic of Azerbaijan, Shamkir District Court of the Republic 
of Azerbaijan. 

On January 15, 2019, Cooperation Agreement was signed between the Bar Association 
of the Republic of Azerbaijan and the Chamber of Auditors of the Republic of Azerbaijan on 
the combating the legalization of criminally obtained money or other property and the financing 
of terrorism. 

 
 

VI. QUALITY CONTROL OF AUDIT SERVICE 
 

In accordance with "Plan-Graphic on external quality control of audit conducted by audit 
firms and independent auditors for 2019” approved by Decision of the Council of the Chamber 
№ 307/6 dated december 27, 2018, the quality of audits carried out by 30 audit firms (including 
unscheduled 7 audit firms) and 19 independent auditors  (including unscheduled 3 
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independent auditors ) has been checked for compliance with the requirements of International 
Standards on Auditing.  

The results of the inspections were considered by the Committee on Quality Control 
under the Council of the Chamber, and relevant decisions were made by the Council of the 
Chamber. 

In accordance with the work plans of the Chamber of Auditors and the Council of the 
Chamber, the following works has been done in the field of external audit quality control in 
2019: 

- According to the “Plan-Graphic for 2019 on external quality control of audits conducted 
by audit firms and independent auditors” approved by the decision of the Council of the 
Chamber of Auditors No. 307/6 dated december 27, 2018, Review which prepared on the 
results of the researches was submitted to the management of the Chamber for consideration. 

- In connection with the "Curriculum of course for Quality Control Inspectors", the 
seminar was held on June 10-18, 2019 with the participation of representatives of the Ernst & 
Young Holdings (SiAyEs) Bi.Vi. A company and was posted on the website of the Chamber. 

- In accordance with the “Rules on external control over the quality of audit services in 
the Republic of Azerbaijan” approved by the decision of the Council of the Chamber of 
Auditors No. 279/2 dated September 30, 2016, The draft decision on approval of the list of 
inspectors of the Quality Control Committee under the Council of  the Chamber, was submitted 
to the management for consideration on February 14, 2019 and approved by the decision of 
Council No. 308/5 dated february 22, 2019. 

- Proposals on some amendments to the “Rules on external control over the quality of 
audit services in the Republic of Azerbaijan” approved by the decision of the Council of the 
Chamber No. 279/2 dated September 30, 2016 were submitted to the management of the 
Chamber on February 18, 2019. 

- According to the “Plan-Graphic for 2019 on the implementation of external quality 
control of audits conducted by audit firms and independent auditors” approved by the decision 
of the Council of the Chamber No. 307/6 dated December 27, 2018, in order to  take 
appropriate measures on the results of the examination of the quality of audits conducted by 
two audit firms and one independent auditor for compliance with the requirements of 
International Standards on Auditing,  were submitted to the management of the Chamber for 
discussion in the Council on October 29, 2019. 

- Warning letters were sent to the heads of eleven audit firms, as well as 5 independent 
auditors based on the provisions “On discussion of Minutes No. 4 of the joint meeting of the 
Committees on Quality Control and Legal Issues on Auditor Activity under the Council  of the 
Chamber of Auditors of the Republic of Azerbaijan” dated November 14, 2019 and 315/2  and 
the decisions of the Committee ''on Quality Control under the Council of the Chamber of 
Auditors on the results of the meeting'' No.315/2 held on October 29, 2019. 
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- Draft decisions on “Plan-Graphic for 2020 on external quality control of audits 
conducted by audit firms and independent auditors” and  on “Approval of the list of inspectors 
of the Committee on Quality Control under the Council of the Chamber of Auditors of the 
Republic of Azerbaijan” were prepared and discussing by the Council submitted to the 
management of the Chamber on December 25, 2019. 

These draft decisions were discussed on December 28, 2019 and approved by 
Decisions  No. 316/2 and 316/3, respectively. 

- Decisions "On approval of the list of inspectors of the Quality Control Committee 
under the Council of the Chamber of Auditors of the Republic of Azerbaijan" No. 316/2 dated 
December 28, 2019 and "On approval of the Plan-Graphic for 2020 on monitoring the quality 
of audits conducted by audit firms and independent auditors" No. 316/3 dated December 28, 
2019, were posted on the website of the Chamber. 

- In accordance with the Order of the Chairman of the Chamber "On implementation of 
issues arising from the provisions of the agreement on cooperation signed between the 
Chamber of Auditors of the Republic of Azerbaijan and Self-Regulatory Organization of 
Auditors Association “Содружество of Russian Federation”  No. 1/48 dated July 22, 2019, The 
proposals on the implementation of the issues arising from the provisions of item 2 of the 
Cooperation Agreement, was prepared and submitted to the management of the Chamber of 
Auditors on August 21, 2019. 

- The Review of the results of the investigation conducted during 9 months of 2019 on 
the quality control of audits  by audit firms and independent auditors was discussed by the 
Board of the Chamber on October 29, 2019 and adopted by its decision No. 315/2 as well as 
posted on the website of the Chamber. 

 
VII. PREPARATION OF AUDIT PERSONNEL AND IMPROVING  

THE QUALIFICATION QUALITY 
 

Preparation of audit staff capable of functioning in accordance with the international 
requirements in Azerbaijan and issues of enhancing their professional level constitute one of 
the important aspects of the Chamber's activities. 

 
Organization of exams to be an auditor 

The graphic was prepared due to the expiration of the validity period of the permit of 
Members of the Chamber of Auditors for the first half of 2019 and 2020, announcements was 
posted on the web-site of the Chamber and the documents of individuals applying to be an 
auditor have been collected. 

The exams on level I and level II were held for a group of auditors  due to the expiration 
of the validity period of licenses (permits) granting the right to engage in auditing activities and 
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individuals recently applied to be an auditor accordingly on 20th and 27 st of April 2018 by 
Examination Commission of the Chamber of Auditors and Audit Organization and Personnel 
Training Department. According to the results of the examinations, 10 individuals who 
participated in exams for the first time to be an auditor have successfully completed the exam. 

The next exams were held on June 22 for the first stage and on June 29, 2019 for the 
second stage. According to the results of the examination, 5 people did not participate, 6 
people permits had expired, and 3 people took place the examfor the first time to be an 
auditor, and each of them achieved a successful result. The next exams were held on 
December 14 for the first stage and on December 21, 2019  for the second stage. In these 
exams, 6 people whose licenses for engage in auditing activities expired, and 13 people who 
want to be auditor, submitted documents. According to the results of the exam, 2 people did 
not participate in the exam, 1 person failed and 16 people achieved a successful result. 

 
Carrying out auditors' professional development courses 

The Personnel Training Department of the Chamber prepared a draft curriculum for 
auditors' professional development courses for 2019 and approved it by the decision of the 
Board of the Chamber No. 301/2  dated June 12, 2019.  

Electronic notification letters were sent to the I, II and III group auditors about 
participation in the auditors' qualification courses on August 22, 2019 according to a list 
approved by the Chamber of Auditors in accordance with the Work Plan for 2019. the auditors' 
qualification courses  were organized for 97 auditors of groups I, II and III from September 2 to 
September 26, 2019. The test exam was held on the results of the courses on September 28, 
2019. 65 people passed the exam and 3 people failed. Certificates were awarded to those who 
successfully passed the test. 

According to same item , the auditors' qualification courses was organized for IV, V, VI 
groups of auditors from September 30 to October 25, 2019. The test exam on the results of the 
courses was held on October 26, 2019. 75 people passed the exam and 6 people failed. 
Certificates were awarded to those who successfully passed the test. 

 
Arrangement of professional development courses for auditors' 

assistants and audit specialists 
In order to ensure the implementation of the item "Conducting professional development 

courses for employees of audit organizations (assistants, specialists)"of the Work plan of the 
Chamber for 2019, the Personnel Training Department sent letters to the e-mail addresses of 
audit firms on group I on May 27, 2019. The course was held from June 24 to July 15, 2019. A 
total of 17 assistants participated in the course. For group II, letters were sent to the e-mail 
addresses of audit firms on November 5, 2019. The course was held from November 25 to 
December 13, 2019. A total of 13 assistants participated in the course. At the end, the 
participants were awarded certificates of listeners. 
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Conducting internal auditor courses 
 

In order to ensure the implementation of item "Organization of paid courses in the 
Chamber of Auditors" of the work plan of the Chamber for 2019, Personnel training department 
sent letters to the e-mail addresses of enterprises in connection with the next training courses 
for internal auditors on the basis of the program "Establishment of internal control in 
organizations and organization of audit on structural units (departments and divisions)" and on 
appeals, courses were held for 6 applicants from June 10 to july 5, 2019, and  for 7 applicants 
from june 25 to july 24, 2019. Courses were held for 7 applicants on the basis of the "Internal 
Audit Planning" program from July 8 to August 18, 2019. At the end of the courses, the exam 
was held to check the level of knowledge of the participants and 19 people successfully 
completed the exam. 

Projects done by the Chamber of Auditors in collaboration with organizations 
and higher education institutions in the field of personnel training 

The working meeting was held with the Chamber of Auditors of the Republic of 
Azerbaijan and the leadership of the Association of Chartered Certified Accountants (ACCA) 
for Ukraine, Belarus and the Caucasus  on April 22, 2019 at the Chamber of Auditors.  

Chairman of the Chamber of Auditors, Advisor to the Chairman of the Chamber, 
Chairman of the Committee on Methodological Support of Science and Auditing under the 
Board, 2 auditors who are members of the Chamber of Auditors and Janetta Onishuk, Head 
of the Association of Chartered Certified Accountants (ACCA) for Ukraine, Belarus and the 
Caucasus, Ms. Victoria Volotovska, Regional Development Manager of this organization 
attended at the meeting and the following issues were discussed: 

1.  Renewal of the "Memorandum of Understanding" on cooperation signed between 
the Chamber of Auditors of the Republic of Azerbaijan and the Association of Chartered 
Certified Accountants (ACCA) on June 20, 2007; 

2. Participation and presentation of ACCA representatives at the international 
scientific-practical conference to be held on September 13, 2019 on "Fight against the 
shadow economy - as an important factor in economic development"; 

3. Condition of advanced training courses on educational materials of the Association 
of Chartered Certified Accountants in Azerbaijan; 

4. Procedures and conditions required to be auditor in Azerbaijan. 
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VIII. CONFERENCES, SYMPOSIUMS, SEMINARS AND OTHER EVENTS 
 

The "round table" meeting was organized at the Chamber of Auditors of the 
Republic of Azerbaijan on January 16, 2019 

The next "round table" meeting was organized at the Chamber of Auditors of the 

Republic of Azerbaijan on January 16, 2019. The draft of "Methodological Guidelines for the 

organization of audit process of audit firms and independent auditors in the case of 

bankruptcy" submitted by Elnur Ibrahimov, Head of the Legal Support and Standardization 

Department and  Elchin Gurbanov, chairman of the Committee on Legislation and Legal Affairs 

of the Chamber of Auditors  and The draft of "Methodological guideline for fraud risk 

assessment" submitted by Uzeyir Fatiyev, independent auditor, chairman of the Committee on 

Combating Corruption, Dumping and Unfair Competition, were reported. The reports were 

widely discussed and concrete proposals were made by the participants of the round table. At 

the end, it was recommended to submit both documents with revisions and improvements, 

taking into account suggestions and comments. 

 

The seminar was held on the presentation of “Recommendations on audit 
conducted for audit firms and independent auditors” 

On February 8, 2019, the Chamber of Auditors of the Republic of Azerbaijan held the 

seminar on the presentation of “Recommendations on audit conducted for audit firms and 

independent auditors”. 
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The next "round table" was organized 2019 in the Chamber of Auditors of the 
Republic of Azerbaijan on February 27, 2019 

The draft of "Special requirements for audit firms and independent auditors conducting 

audits of financial statements in public institutions and public legal entities" submitted at the 

round table by Elnur Ibrahimov, Head of the Legal Support and Standardization Department, 

and Najaf Talibov, Advisor to the Chairman of the Chamber of Auditors on Scientific and 

Methodological Issues,  The draft of “Methodological guidelines for audit of financial 

statements in public legal entities” submitted by Najaf Talibov, Advisor to the Chairman on 

Scientific and Methodological Issues, The draft on amendments to Article 5 of the Law of the 

Republic of Azerbaijan “On Auditor Service” submitted by Elnur Ibrahimov, Head of Legal 

Support and Standardization Department were reported. The reports were widely discussed 

and concrete proposals were made by the participants of the round table. At the end, it was 

decided to submit all 3 documents with revisions to the Board of the Chamber of Auditors for 

discussion, taking into account the suggestions and comments. 

The next "round table" was organized in the Chamber of Auditors of the Republic 
of Azerbaijan on April 22, 2019 

The  draft of "New rules for the organization of training courses for auditors"  submitted 

by Elmira Behbudova , the head of the Personnel Training Department of the Chamber, The  

draft of “Methodological guideline on relationship and actions of new and previous auditors of 

the audited business entity” submitted by Sabuhi Gulmammadov, Executive Director of the 

Chamber, Head of the Audit Organization, Reporting and Analysis Department, and Vali 

Rahimov, Head of the Finance and Organizational and Technical Support Department were 

reported. The reports were widely discussed and concrete proposals were made by the 

participants of the round table. At the end, taking into account the suggestions and comments, 

it was decided to improve the draft "Methodological guideline on the relationship and actions of 

new and previous auditors of the audited entity" and revise the draft "New rules for the 

organization of training courses for auditors" and submit it to the Board of  the Chamber of 

Auditors.            

 The next "Round Table" was organized in the Chamber of Auditors of the Republic 
of Azerbaijan on June 7, 2019 in the Chamber of Auditors of the Republic of Azerbaijan 
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The draft of Rules "On the independence of independent auditors and audit firms" 

submitted by the head of office of the Chamber of Auditors Gasham Bayramov and the draft of 

“Methodological guidelines on conveying the professional responsibility of auditors to the users 

of the audit service and the public" were discussed. The draft of "Rules and report form on 

special report of employees (officials) of the Chamber of Auditors of the Republic of 

Azerbaijan" submitted by Sabuhi Gulmammadov, Executive Director of the Chamber, Head of 

the Audit Organization, Reporting and Analysis Department, and Elchin Gurbanov, Chairman 

of the Committee on Legal affairs on audit activities were reported. The reports were widely 

discussed and concrete proposals were made by the participants of the round table. At the 

end, taking into account the suggestions and comments, it was decided to revise the drafts of 

all three documents and submit them to the Board of the Chamber of Auditors.  

The trainings were held on "The application of legislation and international 
standards in the field of preparation and submission of financial statements” 
Improving accountability and increasing transparency are important among the 

complex measures envisaged in the ''Strategic Roadmaps for the National Economy and 

Key Sectors of the Economy'', which are considered an important document that can ensure 

the sustainability and sustainability of economic development successfully implemented in 

our country under the leadership of the President. 

Taking this into account, the Chamber of Auditors of the Republic of Azerbaijan held 

5-day free trainings on “Application of legislation and international standards in the field of 

preparation and submission of financial statements” on July 15-19, 2019 in order to support 

to entrepreneurs in the field of financial reporting. 

The trainings were conducted by internationally certified professionals of international 

audit companies and training centers such as ''PricewaterhouseCoopers'', ''Davud 

Mamedov'', ''Deloitte & Touche'', ''Barattson'' and members of the Chamber of Auditors. 

42 representatives attended at the training from High Technology Park- “YT Park” 
LLC under the Ministry of Labor and Social Protection of Population of the Republic of 
Azerbaijan, Ministry of Energy of the Republic of Azerbaijan, Ministry of Communications 
and Information Technologies of the Republic of Azerbaijan, Ministry of Transport, 
Communications and High Technologies of the Republic of Azerbaijan - “ No 1 Baku Motor 
Transport Enterprise”LLC, LLC, Ministry of Transport, Communications and High 
Technologies of the Republic of Azerbaijan - Electronic Security Service, the Chamber of 
Auditors of the Republic of Azerbaijan, Energy Regulatory Agency, Economic Research and 
Training Center, SOCAR Head Office, SOCAR - Gas Export Department, SOCAR - “Azneft” 
Production Association, SOCAR - “Azerigas” Production Association, “Azersu” OJSC, 
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Ateshgah Insurance - Star Insurance Agency LLC, Baku Hospitality Group, “AGNI” Heating 
Systems Sales,“CNCo.LTD” LLC, “Azermarka” LLC, “Artmood Agency” LLC, “Ante 
Technologies” LLC, “AZ-Euro TEL” LLC, “Militarized Security Department” LLC. 

On July 19, 2019, the Chamber of Auditors of the Republic of Azerbaijan held a 
ceremony to present certificates to the participants of the training 

Certificates were presented to the audience. 
 

 
 

 
Seminar on the comments on amendments to the Code of Administrative 

Offenses of the Republic of Azerbaijan for the implementation of obligations arising 
from the Law "On Combating legalization of criminally obtained funds or other 

property and financing of terrorism" 
In accordance with the Order of the President of the Republic of Azerbaijan dated 

July 3, 2019, on application of the Law of the President of the Republic of Azerbaijan No. 
1627-VQD dated June 27, 2019  “On amendments to the Code of Administrative Offenses 
of the Republic of Azerbaijan” and Decree of the President of the Republic of Azerbaijan 
dated July 3, 2019 on amendments to the “List of officials authorized to compile protocols 
on administrative offenses considered by district (city) courts” approved by the Decree No. 
1361 of May 3, 201, The seminar was held dedicated to the Comments on amendments to 
the Code of Administrative Offenses of the Republic of Azerbaijan for the implementation of 
obligations arising from the Law "On Combating legalization of criminally obtained funds or 
other property and financing of terrorism" in the Chamber of Auditors of the Republic of 
Azerbaijan  on August 7, 2019. 
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The international scientific-practical conference was held on "Fight against the 
shadow economy as a significant factor of economic development" organized by the 

Ministry of Taxes of the Republic of Azerbaijan, the Union of Economists of 
Azerbaijan and the Chamber of Auditors of the Republic of Azerbaijan 

The discussions and analysis of the international scientific-practical conference on 
"Fight against the shadow economy as a significant factor of economic development" 
organized by the Ministry of Taxes of the Republic of Azerbaijan, the Union of Economists 
of Azerbaijan and the Chamber of Auditors of the Republic of Azerbaijan in Baku on 
September 13, 2019, has been useful and  has created new opportunities for the study and 
application of advanced world experience in ensuring the sustainability and transparency of 
economic development. 

The main purpose of the conference was to increase the level of transparency and 
accountability, which is considered an important factor in economic development, to discuss 
the forms and methods of fight against the shadow economy, the application of best 
international practices in financial reporting, awareness and cooperation with foreign 
experts. 

The scientists specializing in the shadow economy from Azerbaijan, Austria, Great 
Britain, Georgia, Ukraine, the Russian Federation, Latvia, Kazakhstan and Chile, including 
representatives of international and local organizations on auditing and accounting, 
governmental and non-governmental organizations, research institutes,  the private sector, 
the media, and more than 60 organizations in total were attended at tht confrerence.           
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The event was held dedicated to the 25th anniversary of the adoption of the 
Law of the Republic of Azerbaijan “On Audit Service”  

An event was held at the Chamber of Auditors to celebrate the 25th anniversary of 
the adoption of the Law of the Republic of Azerbaijan “On Audit Service” signed by Heydar 
Aliyev, the architect and founder of the independent Azerbaijani state, on September 16, 
1994. 

Opening the event, Chairman of the Chamber of Auditors, Professor Vahid Novruzov 
noted that the adoption of the Law "On Audit Services" and the formation and development 
of the audit system in the country, is connected with our leader Heydar Aliyev  as all the 
achievements that give a sense of legitimate pride for our country today and tomorrow. A 
number of other decrees and orders adopted in the late 1990s also assessed the 
development of audit as one of the main directions of state building and set create new 
tasks for it. In order to achieve the solution of these tasks, the first development concept of 
audit was prepared in Azerbaijan in 1998-1999, and the development priorities of this 
important infrastructure sector of the market economy were identified. The period of 
formation of independent audit in Azerbaijan coincides with these years. 

As a result of the constant attention and care of the President of the country, Ilham 
Aliyev to the audit of Azerbaijan since 2003, the audit has entered a  new stage of 
development and its role and importance has increased in the economic and social life of 
the country. At the same time, these were possible due to the implementation of important 
tasks set by the President of the country for the independent audit service, such as the 
application of international auditing standards and practices in our country. 

Then, the following employees and members of the Chamber of Auditors were 
awarded the “Honorary Auditor” badge and “Honorary Decrees” for their services in the 
development of audit and raising the prestige of the auditing profession in the country, as 
well as active participation in the Chamber's public life and long-term fruitful work for the 
Chamber of Auditors: 

"Honorary Auditor" badge 
1. Karimov Nuran Gudrat - partner of ''Deloitte & Touche'' LLC; 
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2. Maharramzade Alibala Sattar - Director of ''Caspian Audit Company'' LLC; 
3. Hasanov Rauf Kamil - Director-Auditor of ''Caspian Business Consultants'' LLC; 
4. Salayev Yunis Elkhan - director-auditor of “BDO Azerbaijan” LLC; 
5. Asadullayev Samir Sadulla - Director-auditor of “Baltic Caspian Audit” LLC; 
6. Suleymanova Elzade Suleyman - Director-auditor of “Azel-Audit” LLC; 
7. Isgandarov Samad - Director-auditor of “COMPASS Audit-Consulting” LLC; 
8.  Jafarov Altay Mursal - Member of the Board of the Chamber of Auditors, 

Independent Auditor; 
9. Karimov Veli Mammad - Chairman of the Quality Control Committee under the 

Council of the Chamber of Auditors, Independent Auditor; 
10. Panahov Novruz Ismayil -Independent auditor.  
“Honorary Decrees” 
1. Garayev Fagan Shakir - Advisor to the Chairman of the Chamber of Auditors; 
2. Abbasov Shirvan Veyis - Director of “Shafag Audit Consulting” LLC; 
3. Mammadov Davud Zahid - Director-auditor of “Davud Mamedov” LLC; 
4. Gurbanov Elchin Ibad - Director-auditor of “VXA - Audit” LLC; 
5. Valiyev Khagani Yahya - Director-auditor of the Audit Organization of the 

Nakhchivan Autonomous Republic. 
The participants of the event visited the grave of our national leader Heydar Aliyev 

and laid a wreath. 
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''The VI Eurasian Forum of Accountants and Auditors'' was held on "Accounting 

and Auditing: Modern Challenges" organized by the Azerbaijan Association of 
Professional Financial Managers (APFM), the Union of Economists of Azerbaijan and 

the Chamber of Auditors of the Republic of Azerbaijan 
''The VI Eurasian Forum of Accountants and Auditors'' was held on "Accounting and 

Auditing: Modern Challenges" organized by the Azerbaijan Association of Professional 
Financial Managers (APFM), the Union of Economists of Azerbaijan and the Chamber of 
Auditors of the Republic of Azerbaijan on Octoberon October 10-12, 2019 in Baku, bringing 
together representatives of influential institutions of many European and Asian countries. 
Foreign representatives from 20 countries, professionals specialists andas well as 
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representatives of local authorities was attended at the forum. 
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The next "Round Table" was organized in the Chamber of Auditors of the 
Republic of Azerbaijan on October 25, 2019  

The draft of  Work Plan of the Chamber of Auditors of the Republic of Azerbaijan for 
2020 submitted by Gasham Bayramov - the Head of the Office of the Chamber of Auditors 
Gasham Bayramov,  The draft of document on amendments to the Tax Code of the 
Republic of Azerbaijan submitted by Najaf Talibov - the Chairman of the Committee on 
Methodological Support of Science and Auditing activity, and Proposals of the Chamber of 
Auditors on amendments to the Civil Code of the Republic of Azerbaijan and The draft of 
proposals on compulsory state social insurance ferry paid by independent auditors 
submitted by Yasin Shirinov- independent auditor were reported. The reports were widely 
discussed and concrete proposals were made by the roundtable members and participants 
on the projects. At the end, it was decided to revise the draft of each document, taking into 
account the suggestions and comments.  

 
 Seminar on the presentation of "Methodological guidelines for the audit of 

financial statements in public legal entities" 
 The seminar on the presentation of "Methodological guidelines for the audit of 

financial statements in public legal entities" was held on April 16, 2019, at the Chamber of 
Auditors of the Republic of Azerbaijan. 
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Seminar on presentation of “Recommendations on conducting audit prepared 
for audit firms and independent auditors”  

Seminar on presentation of “Recommendations on conducting audit prepared for 
audit firms and independent auditors” was held on February 8, 2019, at the Chamber of 
Auditors of the Republic of Azerbaijan. 

 
 

IX. INTERNATIONAL RELATIONS 
The Chamber of Auditors pays special attention to the expansion of international 

relations in order to study and apply the experience of developed countries in the field of audit, 
as well as to improve the quality of audit in the Republic of Azerbaijan based on the practice of 
international auditing. 

Chairman of the Chamber of Auditors of the Republic of Azerbaijan, Professor Vahid 
Novruzov attended at the solemn ceremony of foundation of the National Fund for Accounting, 
Financial Reporting and Auditing agreed with the Government of Georgia on January 23, 2019 
in Tbilisi organized by the Society of Accountants, Auditors and Consultants of the Republic of 
Georgia. About 50 delegates from 15 countries, including Paul Thompson, Executive Director 
of the European Federation of Accountants and Auditors (EFAA), Jacques Potdevin, Founder 
of international auditing and accounting organization ''JPA International'', Vadim Bozhenik, 
Head of ClMA for Eurasia, Robert W. McGee, a professor of “Broadwell College of Business 
və Economics at Fayetteville State University”, Lionel Escaffre, Head of the Master's Program 
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in Accounting, Auditing and Supervision (CCA) at Angers University; Peter Docherty, CPA 
General Manager for Public Practice in Australia; French Ambassador, Pascal Munier and 
other representatives were present at the ceremony. Chairman of the Chamber Vahid 
Novruzov briefed to the participants on the great attention and care of the President Ilham 
Aliyev to the audit of Azerbaijan, as well as its development directions. It should be noted that 
the Chamber of Auditors of the Republic of Azerbaijan closely cooperates with the Georgian 
Society of Accountants, Auditors and Consultants in the field of regulating the audit profession. 

 

      

 
 
On January 30, 2019, the Chamber of Auditors held the business meeting with Trond-

Morten Lindberg - General director for Europe, the Middle East and Africa (AISA) at BDO 
Headquarters, Former managing partner of the Norwegian office and Shahar Ziv, managing 
partner of BDO Israel office. The guests were given detailed information about the importance 
of transparency and accountability in the country, the audit of Azerbaijan, the history of the 
Chamber of Auditors, participation in government programs, measures taken to reduce the 
shadow economy, as well as the activities and success of BDO Azerbaijan LLC. Mr. Lindberg 
noted that the work done in the field of audit is relevance with international requirements, Mr. 
Shahar Ziv express a positive attitude to the steps taken by Israeli-Azerbaijani audit regulators 
in the field of establishment cooperation. 

Goshgar Ahmadov, Deputy Head of department of the Implementation of Innovation in 
audit  of the Chamber of Auditors, participated in the conference on “The impact of digital and 
artificial intelligence to audit and financial professionals: the use of the possibilities of 
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destructive technologies” organized by ACCA and EY on January 30, 2019 in Brussels, 
Belgium. 

The reports on “Spiritual part in the digital age”, “Business models of the future: 
systems, similarities and features”, “Next generation: talent management in large accounting 
firms”, “Ethics and reliability in the digital age”, “Social, mobile and cloud (SoMoClo) 
technologies'' were reported. 

Islam Bayramov, Chairman of the Appeals Board of the Quality Control Committee of 
the Chamber of Auditors, participated at the “Strategic Forum on the Accounting Profession 
2019”  jointly organized by ICAEW and the Malta Institute of Accountants in Malta on April 10-
12, 2019. 

During the event, the new opportunities were created for professional accounting 
organizations to strengthen their economic growth and connections relevant to the public 
interest, to be informed of all initiatives that emerged at the annual meeting, including the 
APSF Technology and Education Workshop and Quality Assurance Networks (QN). 

With the invitation of the President of the Self-Regulatory Organization of Auditors 
Association “Содружество”, Professor Sheremet Anatoly Danilovich, Chairman of the 
Chamber of Auditors of the Republic of Azerbaijan, Professor Vahid Novruzov and Chief of the 
Finance and organization - technical support , Member of the Board of the Chamber of 
Auditors, Vali Rahimov participated in the international scientific-practical conference held on 
April 24-26 in Moscow organized by the Self-Regulatory Organization of Auditors Association 
“Содружество” of the Russian Federation. Chairman of the Chamber of Auditors V. Novruzov 
made a report on "The role of audit in reducing the shadowing of the economy" at the 
international scientific-practical conference on  "Current issues on the development of auditing, 
accounting and application of international financial reporting standards in the Eurasian 
region". The detailed information was given to the  participants on the works done recently 
under the leadership of the President of the Republic of Azerbaijan, Mr. Ilham Aliyev, to reduce 
the shadow economy, increase transparency and the fight against corruption in our country 
and the great attention and care of the President to the independent audit. At the same time, 
the business meetings were held with representatives of audit institutions of other foreign 
countries participating in the event and the experiences was exchanged More than 100 
participants from 13 countries, including experts and auditors from the IAASB, JPA 
International, European Federation of Accountants and Auditors (EFAA), the European 
Financial Guild, the heads of Federal Treasury of the Russian Federation, the Belarusian 
Society of Professional Accountants, the Chamber of Auditors of Kazakhstan, Institute of 
Certified Accountants of the Republic of Kazakhstan, the Union of Auditors of Kazakhstan, the 
Association of Accountants and Auditors of Kyrgyzstan, the Latvian Union of Accountants, the 
Lithuanian Chamber of Auditors, Moscow State University, the Union of Economists of 
Turkmenistan and the National Association of Accountants and Auditors of Uzbekistan were 
attended at the conference. 
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At the end of the event, Chairman of the Chamber of Auditors of the Republic of 
Azerbaijan, Professor Vahid Novruzov was awarded the Medal "For services in the field of 
audit" by the decision of the Board of the Association of Self-Regulatory Organization of 
Auditors Association “Содружество”of the Russian Federation No. 394 dated April 24, 2019. 
    

 

       
 

 

 
Chairman of the Committee for Methodological Support of Science and Auditing, 

Najaf Talibov attended at the international conference "Code of Ethics as a basis of the 
profession of accountant and auditor: challenges and opportunities" on May 21, 2019 in 
Moscow, as well as at the round table with the participation of IFAC members from the 
Eurasian region on May 21, 2019. The Russian Union of Auditors, IFAC, IESBA, IAASB, 
ICAEVV and the Russian Institute of Professional Accountants (IPBR) are participants of 
both events. At the conference, IESBA President Stavros Tomadakis made presentations on 
"Ethics as a Key Question in the Post-Crisis", IESBA Technical Directors Ken Siong and 
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James Gann  reported on "New Code of Ethics", the delegations of Russia, Kazakhstan, 
Uzbekistan, Moldova and our country informed about the local experience in this field. Also, 
representatives of the Ministry of Finance of the Russian Federation, the Lithuanian 
Chamber of Auditors, ''Finekspertiza'' organization of the Russian Union of Auditors took 
part at the event. The questions of the participants were answered at the event and detailed 
information was given about the state care for the audit and the attention of the President in 
our country. 

 

 

Cooperation Agreement between the Chamber of Auditors of the Republic of 
Azerbaijan and Self-Regulatory Organization of Auditors Association “Содружество” of 
Russian Federation as well as Memorandum of Understanding between the Chamber of 
Auditors of the Republic of Azerbaijan and the International Chartered Certified Public 
Accountants Association (ACCA) which its headquarte are located in London), was signed. 
 The main purpose of the Cooperation Agreement between the Chamber of Auditors of the 
Republic of Azerbaijan and Self-Regulatory Organization of Auditors Association 
“Содружество” of Russian Federation is to to assist the application of International 
Financial Reporting Standards (IFRSs), International Standards on Auditing (IAS), as well 
as other standards adopted by the International Federation of Accountants (IFAC) to the 
professional activities of CAAR and SRO AAS members, to cooporate in the field of the 
development of professional certification through the training centre networks of CAAR and 
SRO AAS for training and professional development of members of the parties, to interacte 
in the development of professionalism of CAAR and SRO AAS members, creation of 
favorable conditions for business communication between the experts of the Parties.  
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  The purpose of the Memorandum of Understanding between the Chamber of 
Auditors of the Republic of Azerbaijan and the Association of Chartered Certified 
Accountants (ACCA) isto establish understanding in the spirit of mutual cooperation 
between the Parties without the intention to establish legal relations, to research 
opportunities for mutually beneficial cooperation, to determine the relevant roles and 
responsibilities of each of the Parties in connection with the protection of each other and 
mutual interests.            
            At the end of the event, documents on cooperation between the institutions were 
signed and Sheremet Anatoly Danilovich, President of the Self-Regulatory Organization of 
Auditors Association “Содружество” of Russian Federation, was awarded the status of 
"Honorary Member" of the Chamber of Auditors,  Olga Alexandrovna Nosova, General 
director of the Self-Regulatory Organization of Auditors Association “Содружество” of 
Russian Federation, was awarded the badge of "Honorary Auditor" of the Chamber of 
Auditors.                      
  During the event, the discussions were held between the institutions on the current 
state of audit, ways to solve the problems facing them, the application of international best 
practices in the field of financial reporting.        
  The representatives of government agencies, employees and members of the 
Chamber of Auditors attended at the event along with the Self-Regulatory Organization of 
Auditors Association “Содружество” of Russian Federation and the Association of 
Chartered Certified Accountants (ACCA.        
  The event was widely covered on "Azerbaijan", "MIR" televisions and AZERTAC. 
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Fagan Garayev, Adviser to the Chairman of the Chamber of Auditors of the Republic of 

Azerbaijan attended at the meeting of EFAA Expert Groups, EFAA International Conference 
and EFAA Annual General Meeting organized by the European Federation of Accountants and 
Auditors (EFAA) on June 26, 27, 28, 2019 in Amsterdam, Netherlands. 

The significant impact of digitalization on the lives and work of Europeans and the 
impact of technology - especially artificial intelligence and blockchain - and related 
cybersecurity risks on the accounting profession and accounting practice as a whole were 
discussed at the international conference. 

Adviser to the chairman of the Chamber of Auditors  Fagan Garayev attended at the At 
the meeting of EFAA Expert Groups, the EFAA-ACE joint conference and the extraordinary 
general meeting of EFAA organized by the European Federation of Accountants and Auditors 
for Small and Medium Enterprises (EFAA) on October 23-24, 2019 in Brussels, Belgium. 
  Extensive discussions were held on the future of accounting and auditing in modern 
conditions, forms of application of technology and innovations in accounting and auditing, 
ways to overcome the problems in the field of accountability in the modern era of technological 
changes and innovations in the world economy. 

On October 24, 2019, a meeting was held between the Chamber of Auditors of the 
Republic of Azerbaijan and the Association of Chartered Certified Accountants (ACCA) at 
the Chamber of Auditors. 

ACCA Head for the Caucasus Zhanetta Onyshuk, CIS portfolio manager Vera 
Starodubtseva,  Interim Director for Emerging Markets Magda Krupa Hernandez, Regional 
Development Manager (Employers) Denys Shchur, Regional Development Manager 
(universities, education providers and national bodies) Victoria Volotovska, Chairman of the 
Chamber of Auditors, Professor Vahid Novruzov, Executive Director Sabuhi Gulmammadov, 
Head of Finance and Organizational Support Department Vali Rahimov, Head of Personnel 
Training Department Elmira Behbudova, Davud Mamedov LLC, ACCA member Davud 
Mammadov, Director of BDO AZERBAIJAN LLC, ACCA member Yunis Salayev, Director of 
TNM Audit LLC Najaf Talibov, Auditor of KPMG Audit Azerbaijan LLC, ACCA member 
Muradkhanova Nasiba participated at the meeting. 
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On December 13, 2019, the Chamber of Auditors of the Republic of Azerbaijan and the 

Accounting, Reporting and Auditing Service of the Ministry of Finance of Georgia (SARAS) 
signed a Cooperation Agreement during the presentation of the International Code of Ethics 
for Professional Accountants (including International Standards of Independence). During the 
event, in accordance with the decision of the Board of the Chamber of Auditors of the Republic 
of Azerbaijan No. 315/6 dated December 11, 2019 "On admission as an" Honorary Member "of 
the Chamber of Auditors of the Republic of Azerbaijan", the Honorary Member "status is given 
to Yuri Dolidze, Head of the Accounting, Reporting and Audit Control Service of the Ministry of 
Finance of Georgia. 

Professor Vahid Novruzov Chairman of the Chamber of Auditors, Academician Ziyad 
Samadzade, Chairman of the Union of Economists of Azerbaijan, Yuri Dolidze, Head of the 
Accounting, Reporting and Audit Service of the Republic of Georgia, Akif Musayev 
Corresponding Member of ANAS, Gunay Shahbazova President of the Azerbaijan Risk 
Professionals Association, Sifariz Sabzaliyev, Head of the Accounting and Auditing 
Department of the Azerbaijan State Economy  University (UNEC), Gasham Bayramov, Head 
of office of the Chamber, Najaf Talibov, Chairman of the Committee and other speakers 
noted the importance of the Code in the field of the development of auditors and 
accountants. 
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X. ACTIVITY OF SPECIAL COMMISSIONS AND COMMITTEES 
2019-cu ildə Palata Şurası yanında, adları qeyd olunan  peşəkar auditorların rəhbərlik 

etdiyi aşağıdakı komitələr fəaliyyət göstərmişlər:  
I. Committee on methodological support of science and audit activities - Najat Talibov, 

director-auditor of "TNM Audit" LLC. 
II. Committee on Quality Control – Vali Karimov, independent auditor. 
III. Committee on International Standards of International Auditing Standards and 

International Financial Reporting Standards - Namig Abbasli, Director-Auditor of ANR Audit 
LLC. 

IV. Committee on International Relations - Fagan Garayev, Advisor to the Chairman of 
the Chamber of Auditors. 

V. Committee for Support of the Development of Audit firms - Zamin Huseynov, 
Director-Auditor of ‘’ABAK-Az Crovve LTD’’ LLC. 

VI. Committee on legal issues on auditor activity - Elchin Gurbanov, director-auditor of 
“VXA Audit” LLC. 

II.  Committee on Ensuring Transparency, fight against dumping and unfair competition 
- Uzeyir Fatiyev, Independent Auditor. 

VIII. Committee on the application of innovations and information policy in the audit - 
Yunis Salayev, Director-Auditor of "BDO Azerbaijan" LLC. 

IX. Committee on professional development and vocational education of auditors - 
Abbasali Gurbanov, director-auditor of “Analytical-Audit” LLC. 

X. Ethics, Disputes and Disciplinary Commission - Ibish Aliyev, Independent Auditor. 
The committees, together with the structural units of the Chamber, organized their 

activities in accordance with the work plan and fulfilled their obligations within their authorities. 
The activities of the committees are reflected in the relevant sections of the report. 

 
XI. ON MEETINGS OF COUNCIL OF THE CHAMBER OF AUDITORS OF 

THE REPUBLIC OF AZERBAIJAN IN 2019 
 

In 2019, 9 sessions of the Council of the Chamber of Auditors of the Republic of 
Azerbaijan (from the beginning of the activity to the end of the reporting year were held three 
hundred sixteen sessions). For this purpose, relevant draft resolutions and supplements 
prepared by the speakers were collected in advance, feedbacks by reviewer was received and 
prepared for the Council meetings. Decisions on the discussion of 22 normative-legal 
documents, guidelines, standards and regulations regulating audit activities were made at the 
Council meetings. 

The following issues were considered at the three hundred and eighth meeting of the 
Council of the Chamber held on February 22, 2019: 
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1. On the establishment of "Auditor's Day"; 
2. On the report on the results of the activity of the Chamber of Auditors of the Republic 

of Azerbaijan for 2018; 
3. On the use of the 2017 version of the International Standards on Auditing translated 

into Azerbaijani; 
4. On establishment of new Committees and Commissions under the Council of the 

Chamber of Auditors of the Republic of Azerbaijan and approval of their composition; 
5. On approval of the list of inspectors of the Quality Control Committee under the 

Council of the Chamber of Auditors; 
6. On signing an agreement on cooperation between the Chamber of Auditors of the 

Republic of Azerbaijan and the Self-Regulatory Organization of Auditors Association 
“Содружество” of Russian Federation; 

7. On preparation of a program to provide practical assistance to new auditors; 
8. On review of the situation of external control over the quality of audits conducted by 

audit firms (independent auditors) in 2018; 
9. On preparation of financial statements of the Chamber of Auditors for 2018 and 

conducting its audit. 
The following issues were considered at the three hundred and ninth meeting of the 

Council of the Chamber held on March 18, 2019: 
1. On preparation of “Methodical instructions on audit of financial statements in public 

legal entities”; 
2. On preparation of “Methodical instructions on audit of economic entities in the stage 

of bankruptcy”; 
3. On the Draft Law on Amendments to Article 5 of the Law of the Republic of 

Azerbaijan “On Auditing Service”. 
The following issues were considered at the three hundred and tenth meeting of the 

Council of the Chamber held on May 3, 2019: 
1. On approval of the Regulations ''On the Board of Appeal of the Chamber of Auditors 

of the Republic of Azerbaijan''; 
2. On collection and analysis of annual reports of independent auditors and audit 

organizations for 2018, and preparation of summary recommendations; 
3. On determining the rating level of audit firms and independent auditors on the results 

of 2018; 
4. On conferring the status of “Honorary Member” and awarding the badge “Honorary 

Auditor” by the Chamber of Auditors of the Republic of Azerbaijan; 
5. On preparation of “Methodological manual on fraud risk assessment”; 
6. On preparation of “New Rules on organization of advanced training courses for 

auditors”; 
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7. On approval of the regulations and work plans of the committees under the Council of 
the Chamber of Auditors; 

8. On the examination to be held in connection with the expiration of permits to engage 
in auditing activities in the territory of the Republic of Azerbaijan. 

The following issues were considered at the three hundred and eleventh meeting of the 
Council of the Chamber held on June 4, 2019: 

1. On special requirements for audit firms and independent auditors conducting audits 
of financial statements in public interest organizations and public legal entities; 

2. On preparation of “Methodological guideline on interaction and actions of new and 
previous auditors of the audited business entity”; 

3. On making changes in the work plan of the Chamber of Auditors of the Republic of 
Azerbaijan for 2019; 

4. On the status of implementation of measures envisaged in the “Concept of 
development of audit service in the Republic of Azerbaijan (2012-2020)”; 

5. On renewal of the Memorandum of Understanding on cooperation signed between 
the Chamber of Auditors of the Republic of Azerbaijan and the Association of Chartered 
Certified Accountants (ACCA) signed on June 20, 2007; 

6. On signing an agreement on cooperation between the Chamber of Auditors of the 
Republic of Azerbaijan and the Accounting, Reporting and Audit Control Service of the Ministry 
of Finance of the Republic of Georgia; 

7. On amendments to the work plan of the Chamber of Auditors for 2019. 
The following issues were considered at the three hundred and twelfth meeting of the 

Council of the Chamber held on July 24, 2019: 
1. On the results of the work of the Chamber of Auditors of the Republic of Azerbaijan 

for the first half of 2019; 
2. On the status of payment of membership fees to the Chamber of Auditors by the 

members of the Chamber of Auditors of the Republic of Azerbaijan during the first half of 2019; 
3. On the draft curriculum and schedule of training courses for auditors for 2019; 
4. On “Regulations on special report of officials of the Chamber of Auditors of the 

Republic of Azerbaijan and its Reporting Form”; 
5. On comment on informing users and the public about the duties and professional 

responsibilities of auditors; 
The following issues were considered at the three hundred and thirteenth meeting of the 

Council of the Chamber held on October 31, 2019: 
1. On the results of the activity of the Chamber of Auditors of the Republic of Azerbaijan 

for the III quarter of 2019; 
2. On the report on the provision of audit services by independent auditors and audit 

firms for the first half of 2019; 
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3. On special requirements for external auditors conducting audits of financial 
statements in public interest entities and public legal entities; 

4. Approval of the program of examinations to be auditor; 
5.On amendments to the “Methodical recommendations on application of the Law of the 

Republic of Azerbaijan by auditors” on ``Combating legalization of criminally obtained funds or 
other property and financing of terrorism" regarding the “Rules for providing information on 
founders (participants) of commercial legal entities, shares in the authorized capital and 
owners of securities to monitoring participants and other people participating in monitoring”. 

6. On the use of Volume II of the 2017 version of the International Standards on 
Auditing translated into Azerbaijani. 

The following issues were considered at the three hundred and fourteenth meeting of 
the Chamber Council held on November 18, 2019: 

1. On the work plan of the Chamber of Auditors of the Republic of Azerbaijan for 2020; 
2. On the application of the 2018 version of the International Code of Ethics for 

Professional Accountants (together with International Standards of Independence) translated 
into Azerbaijani; 

3. On “Methodological instructions to auditors on identification and regular updating of 
indicators and ML / TF typologies for detection of suspicious transactions”; 

4. On the “Risk-Based Control Program in combating legalization of criminally obtained 
funds or other property and financing of terrorism; 

5. On preparation of the system of comprehensive measures to reduce the shadow 
economy within the Road Map; 

6.On the development of a concept on the main directions of innovative audit 
development; 

7. On non-submission of relevant information and documents required for external 
control of audit quality by “Premium Audit” LLC, “V.İ.P. Audit ”LLC and “Asan Yol ”LLC. 

The following issues were considered at the three hundred and fifteenth meeting of the 
Council of the Chamber held on December 11, 2019: 

1. On the discussion of the protocol of the joint meeting of the Committees on Quality 
Control and Legal Issues on Audit Activity under the Council of the Chamber of Auditors of the 
Republic of Azerbaijan No. 4 dated November 14, 2019; 

2. On the report of the Quality Control Committee under the Council of the Chamber of 
Auditors on the results of 9 months of 2019; 

3. On approval of the “Plan-graphic for 2020 for the implementation of external quality 
control of audit conducted by audit firms and independent auditors”; 

4. On making changes in the work plan of the Chamber of Auditors of the Republic of 
Azerbaijan for 2019; 

5. On the examination to be held in connection with the expiration of validity of permits 
to engage in auditing activities in the territory of the Republic of Azerbaijan; 
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6. On admission the "Honorary Member"to the Chamber of Auditors of the Republic of 
Azerbaijan. 

The following issues were considered at the three hundred and sixteenth meeting of the 
Council of the Chamber held on December 28, 2019: 

1. On “Strategic Roadmap for Reducing the Shadow Economy in the Republic of 
Azerbaijan”; 

2. On approval of the list of inspectors of the Committee on Quality Control under the 
Council of the Chamber of Auditors of the Republic of Azerbaijan; 

3. On approval of the “Plan-graphic for 2020 on monitoring the quality of audit 
conducted by audit firms and independent auditors”; 

4. On amendments to the Regulations ''On Audit Committees''; 
5. On preparation of an updated Action Plan of the Chamber of Auditors and its 

submission to the International Federation of Accountants (IFAC); 
6. On reconsideration of the recommended minimum limits of the cost of audit services 

provided in the territory of the Republic of Azerbaijan; 
7. On compliance with the "Rules for informing the Chamber of Auditors on the 

conclusion of the audit service contract by audit firms and independent auditors"; 
8. On renewal of existing membership fees taking into account the average annual 

inflation rate. 
 

XII. FINANCIAL AND ECONOMIC ACTIVITIES OF THE CHAMBER OF 
AUDITORS 

The Chamber of Auditors, being an independent financial body has the following 
financial sources in accordance with the Regulations: 

- membership fee paid by audit firms and independent auditors; 
- membership fee from corresponding members; 
- fee for participation in examinations to obtain the license for auditing activities; 
- the fees charged for courses; In accordance with these sources of financing of the 

Chamber of Auditors in 2019, the revenues were as follows: 
                                                                                                                  IN AZN 

Source of income The amount 
Membership fee  895 208,0 

Incomes from courses 31 002,0 
Grants and donations 

41 500,0 

Positive exchange difference 
255,0 
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                                 TOTAL: 

 
967 965,0 

        
  Thus, income received in 2018 amounted to 696 996,30 AZN, which is 27,99 % 

increase in comparison with 2019 (967 965,0 manat). 

 The Chamber of Auditors paid 6 686,09 AZN to the Budget of Republic, and 90 905,38 

AZN to the State Social Protection Fund during 2019. The list of the average number of 

employees in the Chamber in 2019 was 61, and they were paid salaries and bonuses in 

amount of 351 483,62 AZN. 

  Thus in 2019, with the expenditures in the amount of 960 111,0 AZN, the Chamber of 

Auditors finished financial and economic activity with a profit of 7 854,0  AZN.  

The following table reflects the results of financial and economic activity in 2019 as 

compared to 2018: 

     
 
                                                                                                               

IN AZN 

Years Income Expenses Profit / Loss 

2018 696 996,30 688 823,49        8 172,81 

2019 967 965,0 960 111,0      7 854,0 
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XIII. INFORMATION-ADVERTISING AND PUBLISHING ACTIVITIES 
Detailed information on the results of conferences, symposiums, round tables, 

seminars and other events on the actual issues of audit with the organization and 
participation of the Chamber of Auditors of the Republic of Azerbaijan, was regularly 
posted on the Chamer's web-site and social networks. 

Information on audit firms and independent auditors which are members of the 
Chamber of Auditors, is regularly updated and posted on the Chamber's website. 

The joint article  entitled "Azerbaijan Audit - 2018"of Executive Director of the 
Chamber of Auditors S.Gulmammadov and Head of Office G.Bayramov, was published in 
''Economy" newspaper dated May 9-15, 2019. 

The article on "Auditor Lamiya Bayramova" about Lamiya Bayramova, director-
auditor of "LB Audit Service" LLC, a member of the Chamber of Auditors, was published 
in Gulchin Guliyeva's book on "Inspiring Women of Modern Azerbaijan" 

Interview of Lamiya Bayramova, Director-Auditor of LB Audit Service LLC, on “We 
attach great importance to human resources” was published in the 30th issue of “Eco 
Vision” quarterly business and economics magazine dated December 30, 2019 
established by Azerbaijan-Turkey Businessmen's Union. 

Articles of the heads of Audit firms Member of the Chamber of Auditors of the 
Republic of Azerbaijan have been published. 

Executive Director of the Chamber of Auditors S.Gulmammadov's article on "The 
Chamber of Auditors of the Republic of Azerbaijan expands international relations" was 
published in the "Economy" newspaper dated July 4-10, 2019. 

The interview entitled "Methods to fight against the shadow economy will be 
discussed at an international conference in Baku" of the Chairman of the Chamber of 
Auditors, Professor Vahid Novruzov was published  in "Khalg" newspaper dated August 
29, 2019. The interview reflected the essence of the shadow economy, the importance of 
the conference and the issues to be discussed. 

The article entitled "25 years in the interests of the state, owners and auditors" of 
Chairman of the Chamber of Auditors, Professor Vahid Novruzov, waspublished in the 
"Azerbaijan" newspaper dated September 8, 2019. The article was mentioned that the 
creation of an effective and stimulating control system as a guarantor of transparency is 
one of the important factors in the socio-economic development of each country. 

The article entitled "The event held dedicated to the 25th anniversary of the 
adoption of the Law of the Republic of Azerbaijan" On Audit Service" of Executive Director 
of the Chamber of Auditors S.Gulmammadov, was published in "Economy" newspaper 
dated September 19-25, 2019. 

The joint article entitled "The international scientific-practical conference was held 
on the fight against the shadow economy - as a significant factor of economic development 
in Baku'' of Executive Director of the Chamber of Auditors S.Gulmammadov and Deputy 
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Chairman of the Union of Economists of Azerbaijan Elshad Samadzadeh, was published in 
the "Economy" newspaper dated September 26 - October 3, 2019.  

In order to ensure the implementation of measures for the publication of audit 
books, textbooks, teaching aids, instructions, rules, information and propaganda materials 
in the Work Plan of the Chamber, in the "National Action Plan for the Promotion of Open 
Government for 2016-2018", in the "Concept for the development of audit services in the 
Republic of Azerbaijan (2012-2020)’’, the following works has been done: 

1. PROGRAM on providing practical assistance to new auditors (approved by the 
decision of the Council of the Chamber of Auditors of the Republic of Azerbaijan No. 308/7 
dated February 22, 2019 (additions and changes)). 
http://audit.gov.az/uploads/shura_308_7_proqram.pdf 

2. "METHODICAL INSTRUCTIONS for the audit of economic entities in the process 
of insolvency" (approved by the decision of the Council  of the Chamber of Auditors of the 
Republic of Azerbaijan No 309/2 dated March 18, 2019).     
http://audit.gov.az/uploads/metodik_vesait_309_2.pdf 

3. METHODICAL INSTRUCTION on audit of financial statements in public legal 
entities (approved by the decision of the Council of the Chamber of Auditors of the 
Republic of Azerbaijan No. 309/1 dated March 18, 2019). 
http://audit.gov.az/uploads/shura_309_1_metodik_gosteris.pdf 

4. RULES for the organization of advanced training courses for auditors (approved 
by the decision of the Council of the Chamber of Auditors of the Republic of Azerbaijan No 
310/6 dated May 3, 2019).                                                         
http://audit.gov.az/uploads/qaydalar_310_6.pdf 

5.  Methodological guideline for fraud risk assessment (approved by the decision of 
the Council of the Chamber of Auditors of the Republic of Azerbaijan No. 310/5 dated May 
3, 2019). 

6. METHODICAL COMMENTARY on the relationship and actions of new and 
previous auditors of the audited entity (approved by the decision of the Council of the 
Chamber of Auditors of the Republic of Azerbaijan No 311/2 dated June 4, 2019).            
http://audit.gov.az/uploads/metodik_vesait_311_2.pdf 

7. Comment on informing users and the public about the duties and professional 
responsibilities of auditors” (approved by the decision of the Council of the Chamber of 
Auditors of the Republic of Azerbaijan No. 312/5dated July 24, 2019). 

8. “RULES on the special report of the officials of the Chamber of Auditors of the 
Republic of Azerbaijan ”(approved by the decision of the Council of the Chamber of 
Auditors of the Republic of Azerbaijan No. 312/4 dated July 24, 2019).       
http://audit.gov.az/uploads/QAYDA_312_4.pdf 

9. ‘’On Combating legalization of criminally obtained funds or other property and 
financing of terrorism” (approved by the decision of the Council of the Chamber of Auditors 
of the Republic of Azerbaijan No. 313/5 dated October 31, 2019) regarding the “Rules for 
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providing information on founders (participants) of commercial legal entities, shares in the 
authorized capital and owners of securities to monitoring participants and other persons 
participating in monitoring” on amendments to the “Methodological recommendations on 
the application by auditors of the Law of the Republic of Azerbaijan“. 

http://audit.gov.az/uploads/shura_313_5_metodik_tovsiye.pdf 
10. Methodical instructions to auditors on identification of indicators of detection 

of suspicious transactions and ML / FT typologies and regular updating ”(Approved by the 
decision of the Board of the Chamber of Auditors of the Republic of Azerbaijan No. 314/3 
dated November 18, 2019)          
http://audit.gov.az/uploads/shura_314_3_metodikgosterish.pdf 

11. “Risk-Based Control Program in the field of "Combating legalization of 
criminally obtained funds or other property and financing of terrorism" (approved by the 
Resolution of the Council of the Chamber of Auditors of the Republic of Azerbaijan No. 
314/4 dated November 18, 2019). 
http://audit.gov.az/uploads/shura_314_4_nezaretproqrami.pdf 

12. 2018 version of the International Code of Ethics for Professional 
Accountants (including International Standards of Independence). 
http://audit.gov.az/uploads/shura_314_2.pdf, 
http://audit.gov.az/uploads/Standart_SON1.pdf 

13. Part 1 Volume 1 of collection of International Standards 2016-2017 on Quality 
Control, Auditing, Analysis, Other Approval and Related Services. 
http://audit.gov.az/uploads/Beynelxalq_Audit_2019.pdf    

14. Volume 2 of Collection of International Standards 2016-2017 on Quality Control, 
Auditing, Analysis, Other Approval and Related Services 2016-2017 
http://audit.gov.az/uploads/beynelxalq_audit_standarlati_2017_2cicild.pdf  

15. Part I of the International Federation of Accountants' Guidelines for the 
Application of International Auditing Standards in the Audit of Small and Medium 
Enterprises. 

16 Part lI of the International Federation of Accountants' Guidelines for the 
Application of International Auditing Standards in the Audit of Small and Medium 
Enterprises. 

17. Model Regulations of the Audit Committee (approved by the decision of the 
Board of the Chamber of Auditors of the Republic of Azerbaijan No. 266/1 dated 
September 30, 2015, approved by the decision of the Board of the Chamber No. 316/4 
dated December 28, 2019). http://audit.gov.az/uploads/shura_316_4_esasname.pdf  

Decisions of the Council of the Chamber of Auditors and important documents 
related to the development of the audit were posted on the website of the Chamber in 
English and Russian. 

The report on the results of the activities of the Chamber of Auditors for 2018 was 
published and submitted to the Administration of the President of the Republic of 

63 
 

http://audit.gov.az/uploads/shura_313_5_metodik_tovsiye.pdf
http://audit.gov.az/uploads/shura_314_3_metodikgosterish.pdf
http://audit.gov.az/uploads/shura_314_4_nezaretproqrami.pdf
http://audit.gov.az/uploads/shura_314_2.pdf
http://audit.gov.az/uploads/Standart_SON1.pdf
http://audit.gov.az/uploads/Beynelxalq_Audit_2019.pdf
http://audit.gov.az/uploads/beynelxalq_audit_standarlati_2017_2cicild.pdf
http://audit.gov.az/uploads/shura_316_4_esasname.pdf


 

Azerbaijan and relevant agencies. The report on the results of the activities of the 
Chamber of Auditors for 2018 was published and submitted to the Administration of the 
President of the Republic of Azerbaijan and relevant agencies. 

The report reflecting the results of the Chamber of Auditors' activities for 2018 was 
posted on the Chamber's website and a brief summary of the report was published in 
''Economy'' newspaper and other media within a month, as well as was sent to 
International Federation of Accountants (IFAC),  European Federation of Accountants and 
Auditors (EFAA) translated into English and Russian. 

http://audit.gov.az/uploads/hesabat_2018.pdf 
Az TV and other TV channels broadcast stories about the activities related to the 

regular informing of the public about the activities of the Chamber of Auditors, a lot of 
information abot audit has been posted on AZERTAC and on the following websites: 

https://en.wikipedia.org/wiki/Chamber_of_Auditors_of_the_Republic_of_Azerbaijan  
• https://report.az/ 
• https://apa.az/ 
• http://www.interpress.az 
• https://az.trend.az/ 
• http://www.exams.az/cnaa/az 
• http://unec.edu.az/ 
• https://metbuat.az/ 
• http://btlm.az 
• http://www.fiu.az/aze/auditorlar-palatasi/ 
• http://www.bizimyol.info/az/ 
• http://transparency.az 
• https://www.muhasib.az/ 
• http://renkinq.az/ 
• http://marja.az 
• http://headstart-international.com 
• http://banker.az/ 
• https://www.finansist.az/ 
• http://www.biznesinfo.az/ 
• https://www.cbar.az/ 
• http://fins.az/ 
• http://www.au.edu.az 
• http://www.ser.az/ 
• http://www.infosystem-link.az/ 
• http://lib.bbu.edu.az 
• http://millibyte.az/ 
• digər linklər. 
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