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FOREWORD 

 

As the previous years, 2014 was also a successful 

year for Azerbaijan Republic, economic and social 

programs were implemented, and our country kept its 

rapid pace of development. 

Azerbaijan is the most rapidly developing country in 

the world according to its pace of economic growth over 

the last 11 years. Reliable international economic 

organizations also note this fact.  According to the 

calculations of the World Economic Forum in Davos, in 

2014 Azerbaijan’s economy was awarded with 38
th

 place according to its competitiveness 

in the world. That’s, we are among 40 most competitive economies in the world. And this 

is a historic achievement.  

Such development of our economy sets forth serious tasks in the field of provision of 

transparency of financial statements in front of financial control as a whole, as well as, 

independent audit.  

“Our entire financial system should be transparent. All business structures should be 

transparent. Business structures should know that if they want to integrate into the world 

economy, grow their business and take it into foreign markets, - I see that it exists – they 

should absolutely apply world practice. They should be subject to international audit and 

raise entire accounting system into modern level. All cash transactions should be 

transparent. Otherwise, they will not be accepted by anyone in the world business arena” 

(Mr. Ilham Aliyev, the President of Azerbaijan Republic)  

       The Chamber of Auditors of Azerbaijan Republic regularly continued the 

implementation of its duties specified by legislation, as well as, obligations envisaged by 

“National Action Plan on the promotion of Open Government for 2012-2015” and 

“National Action Plan on combating against corruption for 2012- 2015”, also by the 

development concept of audit service in Azerbaijan Republic (for 2012- 2020) and work 

plan of the Chamber of Auditors of Azerbaijan Republic on 2014-2016 in the last year.  

      We submit the annual report in which our activity in the directions of  organization and 

regulation of audit, application of international standards, quality control, ethics and 
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ensuring transparence, training of personnel, international relations, publications, 

conferences and financial – information support and Chamber’s internal regulation.  

 

 

Vahid NOVRUZOV,  

Chairman of the Chamber of Auditors of Azerbaijan Republic,  

Doctor of economic sciences, professor  
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INTRODUCTION 

 

The Chamber of Auditors established its activity in 2014 according to the obligations 

related to the implementation of duties arising from Law of Azerbaijan Republic “On 

Audit service”, Regulation “On the Chamber of Auditors of Azerbaijan Republic”, 

“National Activity Plan on the promotion of Open Government for 2012-2015” and 

“National Activity Plan on combating corruption for 2012- 2015” approved by the Decree 

of the President of Azerbaijan Republic dated on September 05, 2012, as well as, work 

plan of Chamber of Auditors of Azerbaijan Republic for 2014 – 2016 approved by the 

decision of Council of Chamber no. 248/1 dated on December 19, 2013 and work plan of 

Council of Chamber on 2014, a congratulatory letter of Mr. Ilham Aliyev, the President of 

Azerbaijan Republic sent to “staff and members of Chamber on the occasion of the 10th 

anniversary of operation of Chamber of Auditors of Azerbaijan Republic”, development 

concept of audit service in the Republic of Azerbaijan (for 2012- 2020), obligations 

undertaken by Chamber of Auditors as a full member of International Federation of 

Accountants (IFAC)  and other documents.  

Work plan of Chamber of Auditors of Azerbaijan Republic was developed related to 

implementation of “National Action Plan on the promotion of Open Government for 2012 

– 2015” and “National Action Plan on combating corruption for 2012-2015” and it was 

approved by the decision of the Council of Chamber No. 234/4 dated on October 5, 2012.  

Work plan of Chamber of Auditors of Azerbaijan Republic for 2014- 2016 reflected 

the activity of Chamber in the directions of organization and regulation of audit, 

application of international standards, quality control, ethics and ensuring transparency, 

training personnel, international relations, publications, conferences and seminars, 

financial- information support and Chamber’s internal regulations.  

Duties on implementation of measures related to the execution of measures specified 

in the development concept of audit service in the Republic of Azerbaijan (for 2012- 2020) 

in the direction of organization and regulation of audit, drafting normative legal acts on the 

audit legislation and their discussion, improvement of audit work in the securities market, 
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identification of special regulating requirements of audit firms, establishment of electron 

audit (“e-audit”), development of instructions, recommendations and guidelines related to 

audit service, analyses  of reports related to activity and development of recommendations, 

analysis of sociological survey results conducted on actual problems of audit service and 

development of recommendations, study and application of best practices in the field of 

audit, appointment of inspections based on risk assessment system and application of 

administrative measures for avoiding from mandatory audit, and the measures were 

implemented in the specified time in these fields.   

 The direction of application of international standards includes the implementation 

of measures in the direction of translation and application of methodical resources of 

IFAC and other professional organization on the application of international standards, 

translation of International Auditing Standards, their interpretation, Code of Professional 

Ethics of IFAC and guidelines on the application of IAS  in small and medium sized 

enterprises and continuation of measures related to the application of international 

standards in the field of independent audit and measures are regularly continued in this 

direction.  

Duties have been established and are regularly being implemented on the effective 

investigation of complaints related to the implementation of inspections on quality control 

of audit service and preparation of summary on inspections according to the plan approved 

based on the  Statements of Membership Obligations (SMO) No.1 of IFAC in the field of 

quality control, ethics and ensuring transparence, improvement of  investigation and 

disciplinary processes of Chamber according to the requirements of IFAC, inspection of 

the financial and economic activities of audit firms and independent auditors and 

preparation  of summary on the conducted inspections, implementation of audit inspection 

according to the decision of competent state authorities (by request) and violation of code 

of ethics by auditors.   

Activity on personnel training embraced the organization of exams in order to obtain 

the title of auditor, development of training program and schedule of qualification course 

of auditors on 2014, implementation of qualification courses for auditors and employees of 
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audit forms (assistants, specialists), as well as, conduct internal audit and accounting 

courses and the mentioned duties were executed on a timely basis.  

Activity on international relations envisaged the preparation and delivery of 

information related to the implementation of action plan submitted to IFAC, ensuring the 

participation of representatives of Chamber in conferences, forums, symposiums and other 

events organized by international audit and accounting agencies, implementation of 

relevant works with international professional organizations in which the Chamber of 

Auditors is a member, implementation of joint events with partners according to the 

relevant cooperation agreements and development of new agreement and memorandums 

on the cooperation with foreign partners, those duties were executed on the specified time 

and continuous measures are being regularly implemented.  

Activity on publications, conferences and seminars contains the publication of books,   

manuals, informative and propagandistic materials on audit, organization of conferences, 

symposiums, seminars and “round tables” on actual problems of audit and media coverage 

of measures on the activity of Chamber of Auditors and their continued implementation 

was provided.  

Measures in the direction of financial- information provision and support were 

envisaged and regularly implemented on the placement of updates of IFAC, EFAA and 

other international agencies and organizations on the website of Chamber, improvement of 

website of Chamber of Auditors and provision of its continuous operation, conducting 

interactive surveys, updating data on audit firms and independent auditors and their 

placement on the website of Chamber and development of database on 2014 on the reports 

of independent auditors and audit firms and continuous measures are still being 

implemented.   

Activity directions on regular provision of information to public about the activity of 

Chamber of Auditors, increasing transparency in the activity of bodies implementing 

financial control, improvement of the activity of consideration of applications and 

complaints, prevention of conflict of interests and submission of declarations on the 

information of financial nature, improvement of the activity of municipalities, 
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improvement to the code of ethics, improvement of audit services, development of 

international cooperation in the field of combating against corruption, raising awareness 

about combating against corruption and other fields are envisaged in the Plan.   

Chamber’s internal regulation activity specified the duties in the field of preparation 

of report on the results of activity of Chamber of Auditors on 2014, its delivery to 

competent authorities and public and implementation of internal control at the Chamber of 

Auditors and the mentioned measures were completely implemented.  

Information about the activity of the Chamber of Auditors of Azerbaijan Republic on 

2014 and in general, achievements and existing problems in the field of audit is reflected 

in the submitted report.  
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I. STRUCTURE OF THE CHAMBER OF AUDITORS 
 

The structure of Chamber of Auditors was as follows for the reporting period 

according to the relevant order of Chairman of Chamber of Auditors in accordance with 

the clause 11 of Regulation “on the Chamber of Auditors of Azerbaijan Republic” in order 

to improve the activity of Chamber of Auditors, raise the level of state regulation and 

development of audit service in the republic, provide the rendering of high-quality audit 

services meeting modern requirements taking into consideration the local conditions and 

based on the international practice in this field and strengthen the importance and role of 

audit in economic reforms successfully implemented in the country:  
 

CHAMBER OF AUDITORS OF AZERBAIJAN REPUBLIC  
 

 

 

 
 

Board of Chamber of Auditors  
Advisory 

Council 
Management  Members of CA 

Examination 

commission  

     

 

 

Committees under the Board 

of Chamber of Auditors  
Structural sections  

- Independent auditors  

- Audit organizations  

- Foreign audit 

organizations  
 

 

 
1. Quality Control Committee 

2. Professional Ethics Committee of 

Auditors  
3. Methodical Committee 
4. Auditors’ Qualification Committee  

5. Committee on Legislation and 

Legal Affairs 
6.  Committee on International 

Standards   

7. Committee on Dispute and Appeals 
8. Committee on Information and 

Press  

9.  Committee on State Agencies and 

Public Relations 
10. Committee on International 

Relations  

11. Committee on support for 

National audit  
12. Committee on Youth Affairs 

13. Committee on Membership 

Issues 

I. Apparatus   
II. Administration of Quality 

Control and Legal Support   
- Department of Legal 

Support  
- Department of Quality 

Control  

 

III. Administration of 

Personnel training, 

accreditation and 

international relations  
- Department of audit 

organization and 

accreditation  
- Personnel training  
- Department of international 

relations  
IV. Department of analytical 

information and analysis 
V. Department of finance 

and economy  
- Economic division   
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II. PARTICIPATION OF CHAMBER OF AUDITORS 

 IN STATE PROGRAMS  

 

The Chamber of Auditors of Azerbaijan Republic participated in the implementation 

of a number of State Programs having significant importance along with duties and 

functions envisaged by the Regulation in 2014. Including:  

- “National Action Plan on the promotion of Open Government for 2012- 2015” 

and “National Action Plan on combating corruption for 2012- 2015” approved by the 

Decree of the President of Azerbaijan Republic No. 2421 dated of September 5, 2012.  

 Execution of a number of important tasks on in the improvement of audit service in 

“National Action Plan on combating corruption for 2012- 2015” approved by the Decree  

of the President of Azerbaijan Republic No. 2421 dated on September 5, 2012  was 

assigned to the Chamber of Auditors and other relevant bodies. So, development of 

suggestions for the improvement of legislation on internal audit together with Ministry of 

Finance and Chamber of Accounts, implementation of measures for the determination of 

mechanisms related to the application of administrative responsibility for avoiding from 

mandatory audit together with Ministry of Taxes, as well, continuation of measures related 

to the application of international standards in the field of independent audit and drafting 

“development concept of audit service taking into consideration the international practice” 

(for 2012- 2015) should be implemented by Chamber of Auditors.  

According to paragraph 13.2 of “National Action Plan on combating corruption for 

2012- 2015” approved by the Decree dated on September 5, 2012 of the President of 

Azerbaijan Republic, “Development concept of audit service in the Republic of Azerbaijan 

(for 2012- 2020)” was developed by Chamber of Auditors taking into consideration the 

international practice and presentation ceremony was held by the participation of 

scientists, entrepreneurs, representatives of higher education institutions and auditors.    

Development concept of audit service in the Republic of Azerbaijan aims to ensure 

the balanced and sustainable development of country’s economy in the direction of 

realization of development concept “Azerbaijan 2020: Look into the Future” approved by 
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the decree of the President of Azerbaijan Republic dated on December 29, 2012, increase 

transparency, development of civil society and support the realization of measures 

implemented in the direction of integration of Azerbaijan into world economy.  

Work plan of Chamber of Auditors of the Republic of Azerbaijan for 2014- 2016 

approved by the decision of the Board of Chamber of Auditors of Azerbaijan Republic No. 

248/1 dated on December 19, 2013 was developed in accordance with the Concept, 

provisions on the improvement of legal and regulatory framework of audit service, 

management, regulation of auditor activity and strengthening the institutional potential of 

audit, widening the application international audit standards, increasing the quality of audit 

service, training and re-training of audit personnel, organization of audit, increasing the 

transparency in audit, combating against unfair competition and corruption, preparation of 

methodical resources and suggestions on the organization and regulation of audit, 

promotion of audit, application of information technologies in audit, publications, holding 

seminars and conferences, analyses, researches and sociological surveys and application of 

international audit practice were reflected in the plan and implemented. Further 

information about this is given in the relevant chapters of the report.  

– “State Program on improving the management of state property in the 

Republic of Azerbaijan” approved by the Decree of the President of Azerbaijan 

Republic No. 586 dated on June 6, 2007;  

1. The subject of “Management of state property” was included in the qualification 

programs of auditors, auditor assistants and specialists on 2008- 2013 and every year it has 

been taught in qualification courses.  

2. The subject of “State Program on improving the management of state property in 

the Republic of Azerbaijan” was included in seminars during 2014.  

3. The quality of audits conducted at state institutions and joint-stock companies 

whose shares belong to state (fully or partially) are regularly being inspected and relevant 

measures are being taken within the framework of disciplinary and investigation measures 

of Chamber.  



- 13 - 

 

4. Measures in the field of studying and applying the foreign practice, requirements 

of international bodies on audit at state institutions are being regularly implemented.  

– Action Plan (for 2011- 2015) on the implementation of “State Program on 

poverty reduction and sustainable development in the Republic of Azerbaijan for 

2008- 2015” approved by the Decree of the President of Azerbaijan No. 3043 dated 

on September 15, 2008;  

Chamber has begun to operate in the early days of its establishment in the field of 

development of training materials related to audit. Actions have been continued by 

Chamber related to the paragraph 3.1.2.5 “Development of training materials related to the 

reorganization of training on the subjects of accounting and auditing in connection with 

the transition to International Accounting Standards”  of “Action Plan (for 2011- 2015) on 

the implementation of “State Program on poverty reduction and sustainable development 

in the Republic of Azerbaijan for 2008- 2015” approved by the Decree of the President of 

Azerbaijan Republic No. 1578 dated June 28, 2011 and duties arising from Regulation.  

 - “State Program on the development of securities market in the Republic of 

Azerbaijan for 2011- 2020” approved by the Decree of the President of Azerbaijan 

Republic No. 1504 dated on May 16, 2011;  

According to the paragraph 4.3 – “Determination of special regulatory requirements 

on audit organizations, improvement of audit work in securities market” of State Program 

“On the development of securities market in the Republic of Azerbaijan for 2011- 2020” 

approved by the Decree of the President of Azerbaijan Republic No. 1504 dated on May 

16, 2011, actions envisaged in this field related to the implementation status of works 

assigned to the Chamber of Auditors together with SCS were included in the work plan of 

Chamber of Auditors for 2014- 2016 and their implementation was completed in 2014 as 

specified in the State Program.  

According to Memorandum of Understanding signed between SCS and Chamber of 

Auditors on August 16, 2011 in order to improve audit activity in securities market, joint 

legal expertise and consultations were conducted in drafting relevant normative legal acts 

during 2011- 2014, “Rules about the requirements on external auditors of investment 
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funds” were developed, working meetings and seminars were held related to the issues of 

mutual interest or on the audit of financial statements of professional participations of 

securities market, investment funds and issuers of investment securities in the manner 

specified by the legislation, and the participation of specialists and employees at scientific 

– practical conferences was provided.  

 (Visit: http://audit.gov.az/uploads/Shura_256_2.pdf ) 

 (Visit: http://audit.gov.az/uploads/Shura_256_2_elave.pdf ). 

Experience on organization of audit activity in securities market of a number of 

foreign countries and determination of special regulating requirements on auditors acting 

in this field was learned by Chamber related to the implementation of State Program and 

“Rules for improving audit activity in securities market and determining special regulating 

requirements on audit organizations” were drafted and submitted to SCS for consideration 

and review with the letter No. 03/-3/42 dated on November 18, 2014.   

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

http://audit.gov.az/uploads/Shura_256_2.pdf
http://audit.gov.az/uploads/Shura_256_2_elave.pdf
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III. ORGANIZATION AND REGULATION OF AUDIT  

 

Scope of auditing service on 2014  

Activities related to the implementation of paragraph “Development of database on 

the reports of independent auditors and audit organizations for 2014” of work plan of 

Chamber of Auditors for 2014 -2016 were continued and reports of independent auditors 

and audit organizations were included in the database.  

43 independent auditors, 56 audit organizations (including branches (or 

representations) of 4 foreign audit organizations and 16 foreign invested audit 

organizations) had the right to carry out audit activity during 2014.  

Reports on their activities were submitted by 42 independent auditors and 55 audit 

organizations to the Chamber of Auditors. It was determined based on the submitted 

reports that there were signed 3487 contracts in the amount of 46 698 157,5 AZN with 

economic subjects during reporting period. Special weight of signed contract was 20,3% 

according to their number and 68,9% according to their amounts on branches or 

representations of foreign audit organizations, 11,9%  according to the number and 18,9% 

according to the amount on foreign invested audit organizations, 28,6% according to the 

number and 7,3% according to the amount on local audit organizations, 39,2% according 

to the number and 4,9% according to the amount on independent auditors.  

   

Comparison of the scope of audit service with 2013  

  The number of contract signed in 2014 in comparison with 2013 decreased from  

3793 to 3487, that’s 306 in number or 8,1%, and its amount increased from 45 211 610,3 

AZN to 46 698 157,5 AZN, that’s 1 486 547,2 AZN or 3,3% (Diagram 1-2).  
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Diagram 1 

 

 
 

Diagram 2 

 

Including: 

- The number of contracts on the branches (or representations) of foreign audit 

organizations increased from 611 to 706, that’s 95 in number or 15,5%, the amount of 

contracts increased from 29 959 883,5 AZN to 32 177 782,3 AZN, that’s 2 217 898,8 

AZN or 7,7%;  
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- The number of contracts on foreign invested audit organizations decreased from  

416  to 415 , that’s 1 in number or 0,2 %, the amount of contracts increased from 

9 946 379,5 AZN to 8 847 700,0 AZN, that’s 1 098 679,5 AZN or 11,1%;  

- The number of contracts on local audit organizations decreased from 1207 to 998, 

that’s 209 in number or 17,3%, and their amount increased from 2 767 407,3 AZN to 

3 385 637,2 AZN, that’s 618 229,9 AZN or 22,3 %;  

- The number of contracts on independent auditors decreased from 1559 to 1368, 

that’s 191 in number or 12,3%, and their amount decreased from 2 537 940,0 AZN to 

2 287 038,0 AZN, that’s 250 902,0 AZN or 9,9% (Diagram 3-4).  
          

 
 

Diagram 3 

 

 
 

Diagram 4 
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  Among contracts signed in 2014, 2995 were executed in the amount of 

38 664 155,2 AZN.  

         It should be noted that the number of contracts executed in 2014 in comparison with 

2013 decreased from 3293 to 2995, that’s 298 in number or 9,1%, and their amount 

decreased from 39 140 044,2 AZN to 38 664 155,2 AZN, that’s 475 889,0 AZN or 1,2%; 

their average amount increased from 11 885,8 AZN to  12 909,6  AZN, that’s 1023, 8 

AZN or 8,6%. (Diagram 5-6);  

 

 
 

Diagram 5 

 

 
  

Diagram 6 
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2412 (4,8%) out of 50 424 mandatory audit facilities were audited on 2014 (Table 1 

is attached).  

                                                                                                          Table 1   

  Organizational 

and legal form of 

mandatory audit 

entity 

Number of 

mandatory 

audit entities 

on Republic  

Number of 

economic 

entities that 

are 

mandatorily 

audited on 

2014  

 
% of 

being 

audited   

Number of 

economic 

entities that 

are 

mandatorily 

audited on 

2013   

% of 

being 

audited    

Increase 

(+), 

decrease 

(-) on 

2013- 

2014 (in 

%)  
Join-stock 

companies  
1878 494 26,3% 558 29,7% -3,4% 

Limited liability 

companies  
46657 1005 2,2% 963 2,1% 0,1% 

Municipalities 1889 913 48,3% 1269 67,2% -18,9% 

TOTAL  50424 2412 4,8% 2790 5,5% -0,7% 

 

Organization and regulation of audit service by the Chamber of Auditors was one of 

the main tasks standing in the spotlight during 2014.  

During 2014 new licenses were given to 7 legal entities and 11 individuals by the 

Chamber of Auditors and new licenses were officially registered for the next period 

related to the expiration of licenses of 7 legal entities and 11 individuals. As well as, 

licenses were officially re-registered related to change in the name of 1 legal entity (Table 

2-6).  

Table 2   

Legal entities obtained license for the first time in 2014  

No. Name of legal entity  
Number of 

license  

Registration 

number of 

license  

Date of issue of 

license  

1. "Guncel ve Lavıale Baghımsız Denetim 

Danışmanlık ve Yeminli Mali 

Mushavirlik” Limited Liability Company   

№ 080787 AT/108 16.01.2014 

 

2. "Yusifov Audit" Limited Liability 

Company  

№ 080789 AT/109 24.01.2014 

 

3. "VİCTORYVVAYS AUDİT 

CONSULTİNG" Limited Liability 

Company  

№ 080797 AT/110 30.01.2014 

 

4. "AUDİT GROUP"  Limited Liability 

Company 

№ 080786 AT/111 31.01.2014 
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5. "Shafag Audit Consulting" Limited 

Liability Company 

№ 080807 AT/112 22.07.2014 

 

6. "ANR AUDİT" Limited Liability 

Company  

№ 080814 AT/113 25.07.2014 

 

7. "Analytic Audit" Limited Liability 

Company 

№ 080820 AT/114 18.08.2014 

 

 

Table 3  

Legal entities obtained new licenses for the expiration of licenses  

during 2014  

No. Name of legal entity 
Number of 

license  

Registration 

number of 

license  

Date of issue of 

license  

1. "Zaman-Audit" Limited Liability 

Company  

№ 080785 AT/045 09.01.2014 

2. "Azerinternational audit service" 

Limited Liability Company 

№ 080794 AT/048 25.02.2014 

 

3. "Forum" Limited Liability Auditor 

Enterprise  

№ 080802 AT/020 16.05.2014 

 

4. Representation of  Company “KPMC 

Azerbaijan limited”  in the Republic of 

Azerbaijan  

№ 080805 XT/015 19.06.2014 

 

5. "Nexia EA" Limited Liability Company  № 080822 AT/082 22.10.2014 

6. "RR-VAM International Audit 

Consulting”  Limited Liability Company 

№ 080823 AT/083 22.10.2014 

 

 

Table 4  

Individuals obtained license for the first time in 2014 

No. Name, surname and patronymic 
Number of 

license  

Registration 

number of 

license  

Date of issue of 

license  

1. Alizada Rahim Alakbar  № 080791 SA/334 05.02.2014 

2. Salayev Yunis Elkhan   № 080800 SA/336 27.02.2014 

3. Mustafayev Fakhri Uzeyir   № 080796 SA/335 25.02.2014 

4. Mammadov Dashgin Natig   № 080801 SA/ 337 08.04.2014 

5. İsrafilov Afig Tofig    № 080811 SA/338 22.07.2014 

6. Azizov Elshan Bəkhtiyar   № 080812 SA/339 22.07.2014 

7. Mammadov Sabuhi Amirkhan   № 080815 SA/340 07.07.2014 

8. Babayev Azer Tofiq   № 080821 SA/341 15.10.2014 

9. Mustafayeva Nargiz Kamaladdin   № 080824 SA/342 27.10.2014 

10. Gurbanov Elnur Mammad   № 080826 SA/344 27.10.2014 

11. Guliyev Farhad İlgar   № 080825 SA/343 27.10.2014 
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Table 5  

Individuals obtained new licenses for the expiration of their licenses 

 during 2014  

No. Name, surname and patronymic 
Number of 

license  

Registration 

number of 

license  

Date of issue of 

license  

1. Taghiyev Vasif İbrahim   № 080784 SA/223 10.01.2014 

2. Akbarov Elchin  Ehtibar   № 080793 SA/299 14.02.2014 

3. Sadıkhov Musa Sərkhan   № 080792 SA/132 14.02.2014 

4. Guliyev Rufat Huseyn   № 080808 SA/288 11.06.2014 

5. Aliyeva Naila İsrafil    № 080806 SA/200 07.07.2014 

6. Bayramova Lamiya Gasham    № 080809 SA/298 22.07.2014 

7. Bayramov Mammadali Naji   № 080813 SA/121 22.07.2014 

8. Abbasova Lala Farman   № 080816 SA/291 07.07.2014 

9. Talibov Tariel Aslan   № 080817 SA/293 07.07.2014 

10. Aghayev Akif Agha   № 080818 SA/292 07.07.2014 

11. Maharramov Tural Musa   № 080819 SA/304 07.07.2014 

12. Gojayev Rashid Musa    № 080827 SA/276 18.12.2014 

 

 

Table 6  

Legal entities whose names were changed during 2014  

No. Name, surname and patronymic 
Number of 

license  

Registration 

number of 

license  

Date of issue of 

license  

1. "G and A Audit" Limited Liability 

Company    

№ 080788 AT/057 17.01.2014 
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IV. ENSURING TRANSPARENCY AND COMBATING CORRUPTION 

 

Relevant works were done by the Chamber of Auditors in the direction of 

implementation of measures and actions envisaged on 2014 in “National Action Plan on 

the promotion of Open Government for 2012- 2015” and “National Action Plan on 

combating corruption for 2012- 2015” approved by the Decree of the President of 

Azerbaijan Republic No. 2421 dated on September 5, 2012.  

 

On “National Action Plan on the promotion of Open Government  

for 2012-2015”:  

- According to the requirement of the paragraph “Increasing access to information” 

on the identification of responsible persons on freedom of information in state bodies, 

adoption of internal implementation rules related to the freedom of information and 

informing the public about this issue, responsible persons were appointed according to the 

order of Chairman of Chamber and that order was replaced on the website of Chamber.  

 Information on the activity of Chamber of Auditors during reporting period was 

replaced on the website of Chamber according to the paragraph “Placement of 

information on the activity of state bodies on the website on a regularly and updated 

manner”.  

Among this information, there is information arising from the implementation of 

the Law of Azerbaijan Republic “On audit service”, information on independent 

auditors, audit organizations and their activities, announcements on the exams 

conducted in order to obtain the title of auditor, licensing information and information 

on the financial and economic activity of Chamber, information on international and 

local events held by direct organization and participation of Chamber, related to the 

participation of Chamber representatives in a number of international events, on 

financial monitoring service,  committees operating within Chamber consisting of the 

representatives of public and other bodies, as well, new committees established in 2014, 

on the implementation of requests of state bodies, relations of Chamber with the 

organizations with which it cooperates, joint actions, new cooperation agreements signed 

with foreign organizations, memorandums etc.  

- According to the paragraph “Compiling annual reports by State authorities on their 

activities and disclosing them on websites”, detailed report prepared on the results of the 

activity of Chamber of Auditors on 2013, being published in magazine format, was 

officially submitted to the Administration of the President of Azerbaijan Republic, sent to 
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governmental and non-governmental authorities and educational institutions and replaced 

on the website of Chamber.  

The article entitled “Combating corruption is a matter of priorities of today and 

tomorrow” of the Chairman of Chamber of Auditors, Doctor of economic sciences, 

Professor Vahid Novruzov was published in the issue of newspaper “Azerbaijan” dated on 

February 19, 2014.  

The article entitled “Heydar Aliyev and transparency strategy in Azerbaijan” of the 

Chairman of Chamber of Auditors, Doctor of economic sciences, Professor Vahid 

Novruzov was published in the materials of international scientific – practical conference 

held on the theme of “Development directions of relations of civil market economy” 

dedicated to our National Leader Heydar Aliyev's 91th anniversary on May 5, 2014 at 

Baku Business University.  

Detailed information entitled “Azerbaijan’s audit in the center of foreign partners” 

was published about the interview of Chairman of Chamber of Auditors, Doctor of 

economic sciences, Professor Vahid  Novruzov given to the magazine of “Audit Practices” 

of Chamber of Financial Auditors of Romania on November 6-8, 2013 in the issue of 

newspaper “Economy” dated on February 7-13, 2014.   

- The draft of the law of Azerbaijan Republic “On audit activity” was prepared 

according to the paragraphs “Preparation of draft on the improvement of Law “On audit 

service” and “Discussion of draft on the improvement of the Law “On audit service” of 

work plan of Chamber of Auditors on 2014-2016 related to the implementation of 

paragraph on the involvement of representatives of civil society to the process of drafting 

laws of public importance by state authorities and  on holding public hearings. That draft 

was presented to public being placed in the service section “Drafts of legislatives acts in 

field of entrepreneurship” of electronic information portal of permission established by the 

Ministry of Economy and Industry of Azerbaijan Republic (on the website 

www.icazeler.gov.az)  and on the website of Chamber in the IV quarter of 2014 for 

discussion.  

 Opinions were accepted from Ministry of Justice, Ministry of Taxes, Ministry of 

Economy and Industry and State Committee on Securities of Azerbaijan Republic related 

to draft law.  At present, taking into account the suggestions which are considered to be 

appropriate in those opinions, works are being continued related to the preparation of the 

final version of draft.  

 - According to the paragraph of establishment of electronic control (“e-control”) 

system and application of information technologies in financial control, work plans of 

http://www.icazeler.gov.az/
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Chamber on 2014- 2016 and Board of Chamber on 2014 on the implementation of 

“National Action Plan”, there was held “round table” on the theme of “Application of 

information technologies and establishment of electronic audit system in audit service” on 

June 24, 2014.  

 There was presentation in the “Round table” related to the interactive reception and 

processing of auditor reports, application of E-clerk system and organization of document 

management by applying E-signature, as well as, conducting online meetings of 

committee and working group, establishment of databases within the framework of 

program “Electronic government”, connection to general information network on the 

country, organization of electronic services related to giving licenses and permissions that 

give the right to conduct audit service; awareness and information through strengthening 

the opportunities and functions of official website of Chamber, as well as, conducting 

interactive surveys and expanding the use of special software products (CaseWare Audit, 

Audit Management Software, SwissAuditor, ASL Analytics Software, AD Audit Report 

Software etc.) that are applied in international audit practice and independent auditors and 

audit organizations were informed about this issue.   

At the same time, discussions were carried out on the following works to be done by 

Chamber of Auditors in the field of application of ICT:  

- establishment of detailed electronic database on audit and its connection to country 

network within the framework of the program “E-government”;  

- organization of electronic services related to giving licenses and permission that 

give the right to carry our audit service; 

- establishment of single information register of audits conducted in economic 

entities;  

- organization of acceptance of reports given by independent auditors and audit 

organizations in electronic form;    

 - Application of electronic clerk system that covers the members of Chamber and 

structural divisions;  

- raising awareness and informing through expanding the opportunities and functions 

of official website of Chamber, as well as, conducting interactive surveys. 

Works in this field are being continued at present.  

 

On “National Action Plan on combating corruption for 2012-2015” 

- Report was developed according to “Instructions for the preparation of annual 

report on the violation of ethical rules by the Chamber of Auditors” related to the 
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implementation of paragraph “Preparation of annual reports on ethical rules, its 

submission to Commission on Combating Corruption and public disclosure” and it was 

sent to the Cabinet of Ministers of Azerbaijan Republic and Commission on Combating 

Corruption on January 15, 2015.  

According to the paragraph “Determination of effective investigation mechanisms of 

complaints accepted related to the violation of ethical rules”, new Regulation on 

Professional Ethics Committee of Auditors was approved by the decision No. 250/1 dated 

on January 31, 2014 of the Chamber of Auditors of Azerbaijan Republic.  

 - According to the request of the Chamber of Auditors in order to implement 

obligations in the direction of continuation of measures related to the application of 

international standards in the field of independent audit, works are being continued on the 

translation from English to Azerbaijani and publication of International Auditing 

Standards and their interpretation, version 2013 of Code of Ethics for Professional 

Accountants according to the memorandum signed with International Federations of 

Accountants on January 14, 2014.  

Related to the implementation of the paragraph “Determination of the level of rating 

of auditors” envisaged in “Plan- program on studying best practices in the field of audit” 

approved related to the implementation of measures envisaged in the work plan of 

Chamber of Auditors on 2014- 2016, rating of auditors (audit organizations) on the results 

of 2013 was identified according to “Procedure for the determination of rating of auditors 

(audit organizations)  and it was replaced on the website of Chamber on September 10, 

2014.   

 (Visit: http://audit.gov.az/uploads/Shura_259_4_elave.pdf). 

“Methodical instructions on the accreditation and registration of auditors and audit 

organizations” were developed according to the paragraphs “Development of guidelines, 

recommendations and methodic instructions related to audit service” envisaged in the 

work plan of Chamber of Auditors on 2014 – 2016 and “Development concept of audit 

service in the Republic of Azerbaijan” and it was approved by the decision of Board of 

Chamber No. 259/1 dated on December 27, 2014. 

(Visit: http://audit.gov.az/uploads/Shura_259_1_elave.pdf). 

According to the article “Studying and applying best practice in the field of audit” 

envisaged in the work plan of Chamber of Auditors on 2014- 2016 and “Development 

concept of audit service in the Republic of Azerbaijan”, the system of statistics indicators 

of audit was developed related to the implementation of paragraph “Development and 

application of the system of statistic indicators of audit” of the approved plan- program 

http://audit.gov.az/uploads/Shura_259_4_elave.pdf
http://audit.gov.az/uploads/Shura_259_1_elave.pdf
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and it was approved by the decision of Board of Chamber No. 259/3 dated on December 

27, 2014.  

 (Visit:http://audit.gov.az/uploads/Shura_259_3.pdf),        

 http://audit.gov.az/uploads/Shura_259_3_elave_son.pdf). 

- Guided by the requirements of the paragraph on taking measures for the 

determination of mechanisms related to the application of administrative responsibility for 

avoiding compulsory audit of “National Action Plan” within its powers by Chamber of 

Auditors, it was impossible to determine those mechanisms till this period despite of 

necessary suggestions  being given related to ensuring the implementation of the 

requirements of this paragraph.  

- According to the letter- instruction No. 2/1149 dated on December 30, 2013 

accepted from Mr. Ramiz Mehdiyev, Head of the Presidential Administration of 

Azerbaijan Republic, report was prepared on the works done by the Chamber of Auditors 

on the decrees and orders signed by the Head of State in 2011- 2013 related to the 

verification of implementation status of Decree of the President of Azerbaijan Republic 

dated on October 26, 2006 “On measures to strengthen implementation discipline and 

improve implementation control” and sending it to Presidential Administration of 

Azerbaijan Republic  was ensured with the letter No. 01-1/003 on January 28, 2014.  

-Suggestions were considered that are received from the Ministries of Justice and 

Finance, Chamber of Accounts of Azerbaijan Republic on the draft on making 

amendments to the Law dated on May 22, 2007 on “Internal audit” developed by the 

Chamber of Auditors received by Chamber with instructions No. 17/17/2686 dated on 

March 04, 2014  from the Cabinet of Ministers of Azerbaijan Republic related to the 

implementation of the paragraph on preparation of suggestions on the improvement of 

legislation on internal audit and the prepared review was submitted to the Cabinet of 

Ministers of Azerbaijan Republic with the letter No. 01-1/016 on March 03, 2014. Taking 

into account the full consideration of reviews accepted from Ministry of Justice and 

Chamber of Accounts on draft law and the reflection of provisions mentioned in the draft 

law prepared by the Chamber with the suggestions submitted with the letter of Ministry of 

Finance No. 10/02-02-93 dated on February 05, 2014, it was considered appropriate to 

consider the draft law based on the suggestions submitted by the Ministry of Finance.  

 Sending relevant answers was ensured that were prepared for the questions 

addressed to the Chamber within the framework of IV round assessment of MONEYVAL 

Committee of European Council of the system on anti- money laundering and combating 

http://audit.gov.az/uploads/Shura_259_3.pdf)
http://audit.gov.az/uploads/Shura_259_3_elave_son.pdf
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the financing of terrorism (AML / CFT)  of Azerbaijan Republic dated on June 13, 2014 

by the Financial Monitoring Service under the Central Bank of Azerbaijan Republic.  

The delegation headed by the President of “Audit – Azerbaijan Institution”, Doctor of 

economic sciences, Professor Vahid Novruzov participated in the “Leaders Forum of 

heads of Asian Internal Auditor Institutions” held in Hong Kong, People's Republic of 

China on July 3-4, 2014 in the direction of mutual cooperation with international and 

regional organizations in the field of combating against corruption, participation in various 

international programs and projects, as well as, continuation of mutual cooperation with 

relevant bodies of foreign countries and international organizations that are highly 

qualified in this field.  

In addition, cooperation of Chamber of Auditors with competent state authorities was 

also continued in 2014 in the direction of increasing transparency and combating 

corruption.  So, independent auditors and the representatives of audit organizations were 

involved in conducting inspections based on 19 requests received from those authorities 

and submission of materials compiled on the results of inspections completed to competent 

authorities were ensured. These requests were received from General Prosecutor's Office 

of Azerbaijan, General Directorate for Combating Corruption under the Prosecutor 

General of the Republic of Azerbaijan, Baku Administrative - Economic Court No. 2 of 

Azerbaijan Republic, Barda District Court, Baku city Khatai District Court, Baku 

Administrative - Economic Court No. 1 of Azerbaijan Republic, Shirvan Court of Appeal 

of Azerbaijan Republic, Center for Work with Municipalities of the Ministry of Justice of 

Azerbaijan Republic, Yasamal District Court, Sheki Court on Grave Crimes  of Azerbaijan 

Republic, Main Organized Crime Department of the Ministry of Internal Affairs.   
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V. QUALITY CONTROL OF AUDIT SERVICE  

 

 Quality control of audit service in the Republic of Azerbaijan was organized in 

accordance with the Law of Azerbaijan Republic “On audit service”, Regulation “On 

Chamber of Auditors of Azerbaijan Republic”, the paragraph “Improvement of audit 

services” of “National action plan on combating corruption for 2012- 2015” approved by 

the Decree of Mr. Ilham Aliyev, the President of Azerbaijan Republic  dated on September 

5, 2012, relevant paragraphs of work plan of Chamber of Auditors on 2014 -2016 and 

work plan of Board of Chamber on 2015, and Statement of Membership Obligations 

(SMO) No.1 of IFAC.  

 The activity on quality control of audit service was directly implemented by Quality 

Control Committee in the form of social control.  

 Related to this issue, Plan - Schedule of Quality Control Committee on conducting 

inspections on quality control of audits implemented by audit organizations and 

independent auditors during 2014 and the list of inspectors who will carry out inspections 

was approved by the Board of Chamber.  

 The main objective of the activity of Committee is to ensure the implementation of 

the paragraph “Continuation of actions related to the application of international standards 

in the field of independent audit” – 13.1 of “National Action Plan on combating corruption 

for 2012- 2015” approved by the Decree of the President of Azerbaijan Republic No. 2421 

dated on September 5, 2012, take summaries on the results of inspections, create the view 

of  current situations of audit service, take necessary measures in the direction of 

elimination of revealed defects and shortcomings  and implement other duties specified by 

the Regulation.  

The activity of Quality Control Committee was established in four directions for 

reporting year of 2014:  

 - Participate in the activity of drafting “Development concept of audit service taking 

into consideration the international practice” (for 2012- 2020) of which the 

implementation was assigned to the Chamber of Auditors on the improvement of audit 
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service  in “National Action Plan on combating corruption for 2012- 2015” approved by 

the Decree of the President of Azerbaijan Republic No. 2421 dated on September 5, 2012;  

- Inform auditors about changes in international auditing standards and participate in 

the activity of organization of providing them with visual materials in order to implement 

the obligations set for Chamber according to the membership obligations of International 

Federation of Accountants (IFAC);   

- investigation of complaint letters and applications received to Quality Control 

Committee related to rendering audit services by audit organizations and independent 

auditors;  

- organization of quality control of audit inspections carried out by audit 

organizations and independent auditors.  

Investigations were carried out on application received about three audit 

organizations and one independent auditor during reporting year.  

It was impossible to inspect the quality of audits conducted by audit organizations 

and independent auditors  due to non- submission of necessary materials by a number of 

audit organizations and independent auditors to the committee that were included in the 

inspections of 2014.   

During 2014, inspections of financial and economic activities of 40 audit 

organizations and 26 independent auditors were carried out in accordance with the Laws 

of Azerbaijan Republic “On regulation of inspections carried out in the field of 

entrepreneurship and protection of interests of entrepreneurs” and “On audit service”, 

provisions of Regulation “On Chamber of Auditors of Azerbaijan Republic”, “National 

Action Plan on combating against corruption for 2012- 2015” approved by the Decree of 

the President of Azerbaijan Republic dated on September 5, 2012 and “Instructions on the 

appointment of inspections of financial and economic activities independent auditors and 

audit organizations based on risk assessment”.    

 As well, according to the same “Instructions”, independent auditors and audit 

organizations that the financial and economic activities should be inspected during 2015 

were identified, approved by the relevant decision of Board of Chamber and their 
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registration in the single registry service of inspections carried out in the field of 

entrepreneurship of Ministry of Justice.  

During this period, cases of violation of ethical conduct rules were determined while 

conducting audit by four audit organizations. Investigation was carried out on each fact 

that was revealed, the result of investigations was discussed by the Board of Chamber and 

Quality Control Committee under the management of Chamber, official warning was 

issued to the managements of two audit organizations that violated the rules, three months’ 

time was given to one audit organization for the elimination of defects and shortcomings 

and the license of one audit organization was cancelled.   
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VI. TRAINING AUDIT PERSONNEL AND INCREASING  

THE LEVEL OF PROFESSIONAL QUALIFICATION 

 

The issues of training audit personnel being able to work in accordance with the 

international requirements, increasing and improving their level of professional 

qualification in Azerbaijan is one of the important directions in the activity of Chamber. 

Conducting exams in order to obtain the title of auditor  

Schedule was approved on the organization of relevant works related to the 

expiration of licenses during 2014 and I quarter of 2015. According to that schedule, 

examinations in two stages were conducted related to the expiration of licenses for 

obtaining the title of auditor and engaging in the activity of audit. 1 person whose license 

was expired and 10 persons who were applied in order to obtain the title of auditor got 

successful results from exams conducted on I and II stages on June 28 and July 5, 2014, as 

well as, according to the decisions No.252/ 10 dated on June 25, 2014 of the Board of 

Chamber “On the exam that will be conducted related to the expiration of licenses for 

engaging in audit activity in the territory of Azerbaijan Republic”, 9 persons were 

exempted from the right of exam and examination related to the expiration of licenses. In 

addition, all of 6 people who applied in order to obtain the title of auditor got successful 

results from the exams conducted on I and II stages on December 20 and 27, 2014, one  

out of 2 persons whose licenses’ term was expired got successful result, 1 persons didn’t 

participate in the exam, as well, according to the decisions No 258/3 dated on December 

16, 2014 of Board of Chamber “On the exam that will be conducted related to the 

expiration of licenses in order to engage in the activity of audit in the territory of 

Azerbaijan Republic”, 10 persons were exempted from the right of exam and examination 

related to the expiration of licenses.  

In general, during the year, 19 persons participated in the exams conducted for 

auditors whose licenses’ term expired and obtain the title of auditor, as well, 1 persons got 

successful result, 1 persons didn’t participated in the exam and 17 persons got successful 

results.   

In 2014 compared to the previous year, the results of exams conducted related to the 

expiration of licenses for engaging in the activity of audit and obtaining the title of auditor 

were as follows:  
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In 2014 compared to the previous year, 19 auditors who have participated in 

qualification courses by the Chamber of Auditors each year and successfully completed 

these courses, as well as, took active part in the seminars  were exempted from  giving 

exams and the right of examination and new licenses were given to them for the next 5 

years’ period.   

 

 
 

Conducting qualification courses of auditors  

Taking into consideration best international practice in training and continuing 

professional education programs, training program, schedule of qualification course of 

auditors and the list of auditors on groups were prepared on 2014, discussed and approved 

at the meeting of Board of Chamber. According to the approved program and schedule, 
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qualification courses of auditors were conducted from September 1 to October 10 for I and 

II groups and from October 13 to November 25, 2014 for III, IV and V groups. Exams 

were conducted on October 11 and November 29, 2014 on the results of courses. 135 

persons participated in the exams, 22 persons didn’t participated, there was not any 

persons who was expelled from exam for the violation of rules, the number of  persons 

who got successful results from exams was 112 and the number of persons who didn’t get 

successful results from exams was 23.  

In 2014 compared to the previous year,  the indicators of exams conducted on the 

results of qualification courses of auditors on I, II, III, IV and V groups were as follows:  

 
 

Conducting internal audit courses  

Chamber of Auditors of Azerbaijan Republic and “Audit- Azerbaijan Institute” 

Public Unions of International Institute of Internal Auditors (IIA) conducted courses on 

program approved on the theme of “Basis of internal audit” for 17 persons applied from 

April 7 to May 7, 2014 and 21 persons applied from September 1 to September 30, 2014, 

in general for 31 persons for training internal auditor personnel  in order to ensure the 

application of the Law of Azerbaijan Republic “On internal Audit” entered into forced by 

the Decree dated on June 29, 2007 of Mr. Ilham Aliyev, the President of Azerbaijan 

Republic and specifying the legal basis of the organization and implementation of internal 

audit service and rights and duties of internal auditors for the purposes of increasing the 

effectiveness of the management of economic entities. Listener certificates were presented 

to the participants at the end of the course.  
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Organization of accounting course  

According to the relevant work plan of Chamber of Auditors, training program or the 

syllabus of course on “Accounting” was developed and approved on June 25, 2014. There 

was placed announcement on the website of the Chamber related to the participation at 

courses by the Department. Courses on “Accounting” were organized from October 3, 

2014 to December 16, 2014 for the 6 specialists who had applied. According to the results 

of the courses in January of 2015, it was intended to present certificates to the listeners.  

                                                                                

Organization of qualification courses for assistant auditors and  

audit specialists  

According to the relevant work plan of Chamber of Auditors, the syllabus of the 

course on “Basis of audit” was developed and approved. According to that syllabus, letters 

were sent to the heads of all audit organizations related to the participation of assistants 

and specialists working at their organizations in the qualification course, two group of 

courses were organized for 64 employees applied from 36 audit organizations from May 1 

to May 26, 2014 and certificates were presented to the listeners according to the results of 

the courses.  

 In 2014 compared to the previous year, the results of the qualification courses 

conducted for assistant and specialists working at audit organizations were as follows:  
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• Workshops were held on a number of scientific works received by Chamber of 

Auditors as a leading organization during a year;  

• Literatures published in the field of finance, accounting and audit of Chamber of 

Auditors were presented to higher educational institutions with which the Chamber 

cooperates in order to provide methodological assistance during 2014.  

 

Workshops, symposiums and events organized by the Chamber of Auditors during 

2014 

• 20.02.2014 – The mission headed by John Baker of Committee of Experts on the 

Evaluation of Anti-Money Laundering Measures and Financing of Terrorism 

(MONEYVAL) of Council of Europe   was at the Chamber of Auditors of Azerbaijan 

Republic related to the next evaluation of control system  on criminally obtained money 

laundering and terrorist financing of Azerbaijan Republic.  

The objective of the mission was to evaluate the condition of the implementation of 

obligations of country’s auditors in combating the legalization of criminally obtained 

funds and financing of terrorism in Azerbaijan according to the program of MONEYVAL.  

• 11.04.2014 – According to the paragraph 13.2 of “National Action Plan on 

combating corruption for 2012- 2015” approved by the decree dated on September 5, 2012 

of the President of Azerbaijan Republic, there was held presentation ceremony of 

“Development concept of audit service in the Republic of Azerbaijan (for 2012- 2020)” 

that was developed taking into consideration the internal practice by the Chamber of 

Auditors.  

 The main objective of the concept was to determine the 

future development directions of audit service, expand the 

application of international audit standards, develop the service 

market of audit, recognize the significant role of audit profession 

in the society, widely use audit in the provision of transparency in 

economic and financial relations and ensure the increase in the 

responsibility of auditors in combating corruption, protect the 

interests of the users of audit service and improve the regulating 

activity in this field.  

In the event, Ziyad Samadzade, the active member of 

National Academy of Sciences of Azerbaijan Republic, vice-

president of International Economists’ Union, Chairman of Azerbaijan Union of 

Economists, Mail Rahimov, head of Department on Economic policy affairs of State 
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Councilor service on Economic policy affairs of Azerbaijan Republic, Akif Musayev, the 

Advisor to the Minister of Taxes of Azerbaijan Republic, a correspondent member of 

National Academy of Sciences of Azerbaijan Republic, Ibad Abbasov, the rector of Baku 

Business University, Gudrat Karimov, Deputy Chairman of Entrepreneurs' Council under 

the President of Azerbaijan, Chairman of “Khazar” JSC, Jafar Hasanov, the auditor of 

Chamber of Accounts of Azerbaijan Republic, Elshad Samadzade, the vice-president of 

Azerbaijan Union of Economists, docent of ASEU participated and delivered speeches. 

Then, detailed discussions were held about speeches and the participants of the event 

noted that “Development concept of audit service” can play an important role in the field 

of organization and regulation of audit service in Azerbaijan in accordance with 

international criteria, ensuring financial transparency in the republic and combating 

corruption.  
 

 
 

• 02.05.2014 – “Round table” was held on the theme of “Obligations incumbent upon 

the auditors on the implementation of duties arising from the laws of Azerbaijan Republic 

“On combating corruption” and “On combating legalization of criminally obtained funds 

or other property and financing of terrorism” with the participation of the representatives 

of Chamber of Auditors of Azerbaijan Republic, Anti-Corruption Department under the 

Prosecutor-General of the Republic of Azerbaijan and Financial Monitoring Service under 

the Central Bank of Azerbaijan Republic in the direction of the execution of duties coming 
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from “National Action Plan for 2012- 2015” approved by the Decree No. 2421 dated on 

September 5, 2012 of the President of Azerbaijan Republic.  

The purpose of the event was to increase the responsibility of auditors  in order to 

take measures according to the paragraph 28 “Raising awareness related to combating 

corruption” of “National Action Plan”, further strengthen the work of propaganda in this 

field and raise the level of cooperation relations between Chamber of Auditors and Anti-

Corruption Department under the Prosecutor-General of the Republic of Azerbaijan and 

Financial Monitoring Service under the Central Bank of Azerbaijan Republic.  

  

  
 

• 16.09.2014 – The event was held on 20th anniversary of the adoption of the Law of 

Azerbaijan Republic “On audit service”.  
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VII. INTERNATIONAL RELATIONS  

 

The Chamber of Auditors pays special attention to study and implementation of 

practice of the countries with advanced audit field, as well as to prepation of appropriate 

measures system on the basis of international audit practice to enhance the quality of audit 

in our republic.   

 

International events where the collaborators and members  

of the Chamber of Auditors participated during 2014 

• On June, 2-3, 2014, within the framework of cooperation with the International 

Federation of Accountants (IFAC), the delegation headed by the chairman of the Chamber 

of Auditors of Azerbaijan Republic, doctor of economic sciences, Professor Vahid 

Novruzov, on invitation of the head of the Centre for Financial Reporting Reform (CFRR) 

of the World Bank Henry Fortin, took part in the international events on “The 2
nd

 Regional 

Forum of Professional Accounting Organization” and “Financial Reporting in Europe and 

Central Asia” held in Vienna, Austria, for corporative financial reporting for Eastern and 

South-Eastern European countries and for high-rank government officials, regulators and 

professionals. At the same time, an agreement have been concluded on expansion of 

cooperation with the International Federation of Accountants (IFAC) and the Centre for 

Financial Reporting Reform (CFRR) of the World Bank. 

• On September, 15-16, 2014, counsellor of the chairman of the Chamber of Auditors 

of Azerbaijan Republic on scientific and methodological issues Najaf Talibov participated 

in the 11
th
 meeting of Coordination Council on Accounting at the CIS Executive 

Committee held in Tashkent.     
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• On September, 30, 2014, the delegation consisting of the chairman of the Chamber 

of Auditors of Azerbaijan Republic, doctor of economic sciences, Professor Vahid 

Novruzov and the member of the Chamber of Auditors, an independent auditor Altay 

Jafarov took part in the “round table” devoted to “Implementation of new audit reforms: 

how to provide a new live market for focusing on quality” held in Brussels, European 

Parliament with co-organization of the Association of Chartered Certified Accountants of 

Great Britain and European Group of International Accounting Networks (EGIAN).    

In the event where from the CIS countries only Azerbaijan was invited, the 

delegation of Azerbaijan headed by the President of the country, gave information on 

attention and care rendered to audit in our country, as well as on “Concept of development 

of Auditor service in Azerbaijan Republic (2012-2013 years)” prepared on the basis of 

“National Activity Plan for 2012-2015 years on combating corruption”.    
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• On October, 6-7, 2014, the delegation of the Chamber of Auditors participated in 

the international event on “Improvement of the quality of audit through implementation of 

the requirements of legislation of the European Union” held in Tbilisi. The event was held 

within the framework of the program of the World Bank “Strengthening auditing and 

reporting in the countries of the Eastern Partnership - Azerbaijan, Belarus, Georgia, 

Moldova and Ukraine” (STAREP).   

In the plenary session, Najaf Talibov, the counsellor of the chairman of the Chamber 

on scientific and methodological issues, delivered a speech with presentation on 

“Provision of public control and quality in Azerbaijan Republic: the current situation”. In 

the presentation, detailed information was given on the status of the audit market - 

introduction, legal ground, functions, obligations, composition and quality assurance 

system of the supervising bodies, mutual relations between the public control body in the 

financial sector and other regulators etc.    
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• On October, 26-31, 2014, the head of Department of Finance and Economic of the 

Chamber of Auditors, chief accountant Vali Rahimov and director of “HLB Azerbaijan” 

LLC Islam Bayramov took part in the conference devoted to “Actual issues on transition 

to International Financial Reporting and International Audit Standards in Russia 

Federation” held in Moscow and Saint-Petersburg, Russia, co-organized by the Russian 

Collegium of Auditors and the committee of credit organizations and financial markets of 

the Chamber of Commerce and Industry of the Russian Federation.   

• On October, 31 –November, 2, 2014, the head of Staff Training and International 

Relations Department Sabuhi Gulmammadov participated in the 11th International 

Accounting Conference devoted to “Interdisciplinary aspects of accounting research” held 

in Istanbul, Turkey by the Fund of Research and Cooperation of Accountant 

Academicians.  
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• On November, 10-13, 2014, the delegation headed by the chairman of the Chamber 

of Auditors of Azerbaijan Republic, doctor of economic sciences, Professor Vahid 

Novruzov, took part in “World Congress of Accountants 2014 (WCOA)” held in Rome, 

Italy, with co-organization of International Federation of Accountants (IFAC) and 

National Council of Certified Accountants and Experts of Italy (CNDCEC).   
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• On December, 3-4, 2014, the chairman of the Chamber of Auditors of Azerbaijan 

Republic, doctor of economic sciences, Professor Vahid Novruzov was dispatched to 

Berlin, Germany for participation in the round table organized by European Federation of 

Accountants and Auditors (EFAA).   

Cooperation agreements and memorandums the Chamber of Auditors concluded 

with foreign organizations in 2014. 

• Between the Chamber of Auditors of Azerbaijan Republic and Federation of 

Auditors, Accountants and Financial Managers of Georgia (Baku, April, 16, 2014) 

 

 
 

• Between the Chamber of Auditors of Azerbaijan Republic and the Institute of 

Accountant and Auditors of Montenegro (Baku, May, 14, 2014) 



- 44 - 

 

 
 

International events organized by the Chamber of Auditors in 2014  

 

• May, 14-15, 2014 – In order to implement obligations on improvement of audit 

services indicated in the “National Activity Plan on combating corruption for 2012-2015 

years” confirmed with the decree of the President of Azerbaijan Republic on September, 5, 

2012, an international scientific and practical symposium on “Audit legislation in modern 

situation” devoted to discussion of the bill of Azerbaijan Republic “On Auditor Activity” 

prepared by the working group of the Chamber of Auditors was held with co-organization 

of the Union of  Economists of Azerbaijan, Chamber of Auditors of Azerbaijan Republic, 

Baku Business University, Russian Collegium of Auditors, Institute of Accountant and 

Auditors of Montenegro and Federation of Auditors, Accountants and Financial Managers 

of Georgia.    

In the symposium, the chairman of the Economic policy committee of Milli Majlis of 

Azerbaijan Republic, an active member of the National Academy of Sciences of 

Azerbaijan, vice-president of the International Union of Economists, the chairman of the 

Union of Economists of Azerbaijan, academic Ziyad Samadzada, the rector of the Baku 

Business University, doctor of economic sciences, Professor Ibad Abbasov, the chairman 
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of the Chamber of Auditors of Azerbaijan Republic, doctor of economic sciences, 

Professor Vahid Novruzov, the chairman of the Russian Collegium of Auditors Alexander 

Ruf, executive director of the Institute of Accountant and Auditors of Montenegro and 

Federation of Auditors Rade Scekic and vice-president of the Federation of Auditors, 

Accountants and Financial Managers of Georgia Georgiy Apridonidze, counsellor of the 

Minister of Taxes of Azerbaijan Republic Akif Musayev, regional manager of the World 

Bank in Azerbaijan Larisa Leshchenco,  deputy chairman of the Council of Entrepreneurs 

under the President of Azerbaijan,  the chairman of “Khazar” JSC, Gudrat Karimov spoke 

about the importance of the event and expressed their thoughts on the discussed issue.  

     

 
 

Together with the foreign guests in the event- the member of the Russian Collegium 

of Auditors Irina Tyutina, Deputy Minister of Finance of Montenegro Novo Radovic, 

Deputy Minister of Labor of Montenegro Yovo Payovic and President of Economic Court 

of Montenegro Dragan Rakosevic, the representatives of the local institutions, the 

members of the Council of the Chamber of Auditors: the head of Azerbaijan Republic 
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brunch of “Ernst &Yanq Holding (SiAyEs) Bi.Vi.” company, the member of the Chamber 

Council Ilgar Valiyev, an independent auditor Namig Abbasli, Chairman of the Board of 

Directors of “ATA SIGHORTA” JSC Museyib Aliyev, vice-president of Union of 

Economists of Azerbaijan Elshad Samadzada, director of Azerbaijan Bank Education 

Center Javanshir Abdullayev, executive director of the institute of “Audit-Azerbaijan” of 

Internal Auditors Mukhtar Sattarov, executive partner of “BDO Azerbaijan” LLC Younis 

Salayev, chief manager of GRBS Education Center Elshan Rahimov, director of  “Deloitte 

& Touche” LLC Nuran Karimov, chairman of Qualification Committee of the Chamber of 

Auditors, an independent auditor Eldaniz Isgandarov, other collaborators, members and 

the representatives of the four made speeches and participated in discussions.     

       Finally, the Memorandum of Understanding on mutual cooperation was signed 

between the Chamber of Auditors of Azerbaijan Republic and the Institute of Accountant 

and Auditors of Montenegro.  
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VIII. ACTIVITY OF SPECIAL COMISSIONS AND COMMITTEES  

 

Activities on improvement of auditor services, implementation of international 

standards, as well as improvement of control systems on activity of auditors in accordance 

with “Improvement of audit services” and “Implementation of international standards in 

independent audit services” paragraphs of the “National Activity Plan on combating 

corruption for 2012-2015 years” confirmed with the decree № 2421 of the President of 

Azerbaijan Republic on September, 5, 2012, were continued.  

With the decree № 254/1 of the Council of the Chamber of Auditors of Azerbaijan 

Republic dated on September, 10, 2014, the Calendar Plan of the implementation of the 

activities indicated in the “Development concept of auditor services in Azerbaijan 

Republic” in order to ensure the implementation of the second part of “On management 

and regulation of auditor activity and strengthening of institutional potential of audit” and 

“Strengthening of the role of the committee under the Council of the Chamber of Auditors 

in development and regulation of auditor service” paragraphs, a committee on Legislation 

and legal affairs, a committee on International Standards, a committee on Disputes and 

Appeals, a committee on Information and press, a committee on State agencies and Public 

relations, a committee on International Relations, a committee on Support for national 

audit, a committee on Youth affairs and a committee on Membership issues were 

established and their work plans were confirmed with the appropriate orders of the 

Council of the Chamber.       

(See: http://audit.gov.az/uploads/Shura_254_1.pdf) 

In accordance with “Study of the quality control practice of other countries and 

discussion of the proposals on their implementation” and “Rules on quality control of 

auditor service in Azerbaijan Republic” paragraphs of the decree № 244/2 of the Council 

of the Chamber of Auditors dated on August, 27, 2013, “Work plan for 2014 on quality 

control of the audits carried out by auditor agencies and independent auditors” and the list 

of “Quality control inspectors” were confirmed.   

http://audit.gov.az/uploads/Shura_254_1.pdf
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For the purpose of improvement of regulation work in the field of auditor service for 

enhancement of quality control of audit and strengthening the role of social control in this 

area, as well as provision of the continuous implementation of the obligations arising from 

the “National Activity Plan” and taking into consideration the requirements of the changes 

made in the legislative acts, the statue of professional ethics of a number of committees, 

including professional ethics of Auditors have been worked out again and confirmed with 

the appropriate decree of the Council of  the Chamber of Auditors of Azerbaijan Republic.   

    

About Professional Ethics Committee of Auditors  

        On the basis of the “Improvement of ethical conduct rules” part of the “National 

Activity Plan on combating corruption for 2012-2015 years” confirmed with the decree of 

the President of Azerbaijan Republic on September, 5, 2012, and in relation of the decree 

№ 250/1 of the Council of the Chamber of Audit of Azerbaijan Republic dated on January, 

31, 2014 on implementation of the decree № 244/2 of the Council of the Chamber of 

Audit of Azerbaijan Republic dated on August, 27, 2013,  “About restructuring of the 

work of the committees functioning under the Council of the Chamber of Audit of 

Azerbaijan Republic”, “A new Statue of Professional ethics committee of auditors” was 

confirmed under the Council of the Chamber of Auditors and at the same time “Statue 

about committee of professional ethics of auditors” confirmed with the decree № 213/2 

dated on November, 2, 2010, of the Council of the Chamber were declared to be null and 

void.    

        The Committee, in its activity, kept to “On auditor service”, “About struggle against 

legalization of the money funds and other properties obtained in a criminal way and 

financing of terrorism”, “About combatting corruption”, laws of Azerbaijan Republic, the 

statue “About the Chamber of Auditors of Azerbaijan Republic”, the requirements of the 

International Federation of Accountants (IFAC), Ethical Code of Professional 

Accountants, Professional Ethics Code of Auditors, international audit standards and other 

valid normative legal acts, resolutions of the Council of the Chamber,  orders and decrees 

of the Chairman of the Chamber and this Statue.    
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At the same time, “Ethical conduct rules of the collaborators of the Chamber of Audit 

of Azerbaijan republic” approved by the resolution № 248/4 of the Council of the 

Chamber of Auditors on December, 19, 2013 determining norms, principles of the service 

ethics of the employees working at the Chamber of Auditors and relations in connection 

with their implementation was directed to execution.     

 “Preparation of annual reports on ethical conduct issues (indicating works intended 

to raise awareness, cases of violation of ethical conduct rules and applied disciplinary 

measures), submission of them to the Anti-Corruption Commission and public 

announcement of it” paragraph of the “National Activity Plan”, 

the membership obligations of International Federation of Accountants (IFAC), “Ethic 

Code of Professional Accountants” and “Rules on conduction of monitoring on 

compliance of the requirements of the ethical code by the Chamber members” confirmed 

with the resolution № 212/4 of  the Council of the Chamber of Auditors  on October, 12, 

2010 and annual report on status of the compilation of the ethical conduct rules by the 

members of the Chamber of Auditors was prepared in accordance with “Instructions on 

preparation of annual report on violation of ethical conduct rules by the members of the 

Chamber od Auditors”,  and approved with the resolution № 259/6 of the Council of the 

Chamber of Auditors on December, 27, 2014 and was added to the annual report in 

accordance with “Annual work plans on implementation of Activity Plans to be confirmed 

and to be submitted to the Anti-corruption Commission of Azerbaijan Republic” and sent 

to a relevant organ.    

In accordance with “Determination of effective mechanisms for research of 

complaints on cases of violation of ethical conduct rules” paragraph of the “National 

Activity Plan”, the Chairman of the Chamber carried out appropriate work in connection 

with the decree № 1/21 “About improvement of mechanisms for research of complaints on 

cases of violation of ethical conduct rules by the collaborators of the Chamber of Auditors, 

as well as the collaborators and the members of auditor agencies, independent auditors and 

their assistants” signed on December, 10, 2013.   
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In connection with the “Establishment of a special section on ethical issues in internet 

websites of the state organs (electron complaint mechanism on non-ethical conduct, ethical 

rules, ethical reports, etc.)” paragraph of the “National Activity Plan”, there is a special 

section on ethical issues functioning in the website of the Chamber and interested persons 

send their applications to that section and receive information on the result of their 

application to their e-mail address.   

   

 The normative legislative basis for implementation of a quality control  

on audit service in Azerbaijan Republic  

Quality control of audit service has been carried out in accordance with the law of 

Azerbaijan Republic “On auditor service”, in guidance with the Statue “About the 

Chamber of Auditors of Azerbaijan Republic” for the purpose of  compliance to 

International Audit Standards of the Council of the Chamber of Auditors, Ethic Code of 

Professional Accountants, as well as implementation of the membership obligations of the 

International Federation of Accountants (IFAC), and improvement of quality control of 

audit service in accordance with the advanced world practice, enhancement of quality of 

auditor service, ensuring the quality of the auditor service to be in correspondence with the 

laws of Azerbaijan Republic, the requirements of auditor standards and professional 

ethical code, as well as for improvement of quality control of the auditor service in order 

to improve the quality control of audio service, to study and implement international  

achievements in this field confirmed with the “Rules on quality control of audit service in 

Azerbaijan Republic” and “Statue of Quality Control Committee of the Chamber of 

Auditors” confirmed by the Council of the Chamber of Auditors with the resolution № 

145/1 on October, 11, 2013. 

     The work plan of the Quality Control committee for 2014 was approved and directed to 

execution in accordance with the above mentioned normative documents and appropriate 

articles of the work plans of the Chamber of Auditors for 2014-2016 and the Chamber 

Council for 2014. 
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The main purpose of the activity of the committee is to provide implementation of 

“Continuation of measures in relation with realization of international standards in 

independent audit field” paragraph of “National Activity Plan on struggle against 

corruption for 2012-2015” confirmed with the decree № 2421 of the President of 

Azerbaijan Republic on September, 5, 2012, i.e. conduction generalizations on the basis of 

results of inspections, creation of  a picture of a current status of the quality of audit 

service, to take appropriate measures to eliminate revealed shortcomings and deficiencies 

and  to carry out other obligations determined in the Statue.   

In 2014 reporting year the work of the Quality Control Committee has been built on 

four directions:   

- to participate in preparation of the project intending improvement of audit service 

“Development concept of audit service taking into consideration international practice” the 

execution of which has been assigned to the Chamber of Auditors in the “National 

Activity Plan on combating corruption for 2012-2015 years” confirmed with the decree № 

2421 of the President of Azerbaijan Republic on September, 5, 2012;    

- In order to fulfill the obligations arising from the membership to the International 

Federation of Accountants (IFAC) to inform auditors about the changes happening in 

international audit standards and to participate in organization of provision of visual aids;    

- to research the letters of complaints and applications about auditor service rendered 

by auditor agencies and independent auditors received by the Quality control committee;    

- Organization of quality control on auditor inspections carried out by auditor 

agencies and independent auditors;  

During the reporting year, researches were conducted on the basis of the complaints 

received about three auditor agencies and one independent auditor.    
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IX. ACTIVITY OF CHAMBER COUNCIL  

 

Council of the Chamber of Auditors of Azerbaijan Republic is founded for 

conduction of current work and practical implementation of service functions in 

accordance with the Statue “About Chamber of Auditors of Azerbaijan Republic”.  

The Council is a governing body of the Chamber of Auditors which is an independent 

financial body organizing regulation and development of auditor service, protecting 

interests of the state, business entities and auditors, and monitoring independent auditors’ 

and auditor agencies’ compliance to the requirements arising from the legislative acts of 

the republic in their activity.  

 

The Council carries out the following duties:  

- Confirms guidelines, recommendations and methodical instructions related with 

implementation of auditor service;   

- Prepares normative documents about forms and methods of implementation of 

auditor service;  

- Gives recommendations on the basis of generalization of national and 

international practice in audit field;  

- Confirms conduct rules of auditors rendering auditor service as the member of an 

auditor agency or as an independent auditor;  

- Carries out appropriate measures to protect rights and legal interests of 

independent auditors and auditor agencies;  

- Reviews disputes arising in relation with implementation of professional functions 

between the independent auditor or auditor agency and the client on the basis of 

legislation;   

- Solves issues on training and qualification of auditor staff;   

-  Confirms distribution of the net profit remaining at the disposal of the Chamber 

after tax collection in accordance with the legislation among appropriate funds and the 

ways of their usage; 
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- discusses compliance of financial economic activity of independent auditors, auditor 

agencies, independent foreign auditors and brunches and (or) representatives of foreign 

auditor agencies to the Law of Azerbaijan Republic “About auditor service”, as well as the 

results of the monitoring conducted on their work; 

- While revealing violations of law in conduction of audit, takes appropriate measures 

determined in the regulations against independent auditors and auditor agencies;   

-  confirms discussion and content of annual reports of independent auditors and 

auditor agencies. 

About meetings of the Chamber of Auditors of Azerbaijan Republic during 2014  

During 2014, the Chamber Council held 10 meetings (two hundred fifty nine 

meetings from the day of its establishment) and accepted resolutions related with the 

discussion of normative legal documents, instructions and standards regulating auditor 

activity.    

 In the two hundred fiftieth meeting of the Chamber Council held on January, 

31, 2014, the following issues were reviewed:   

About confirmation of “Statue about Professional Ethics of Auditors” under the 

Chamber Council;  

About translation and publication of International Audit Standards and their 

explanations into Azerbaijan language;   

About organization of international scientific and practical conference on “Problems 

of improvement of normative legal basis of audit in modern situation” devoted to the 20
th
 

year anniversary of adoption of the law “About Auditor service” of Azerbaijan Republic;  

About application of the director of “Mac Azerbaijan LLC” Z.Huseynov on incorrect 

calculation of membership fee for 2013;  
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About status of payment of membership fees by the members of the Chamber of 

Auditors of Azerbaijan Republic;  

About establishment of basic chair of Azerbaijan State Oil Academy under the 

Chamber of Auditors of Azerbaijan Republic;  

        About opinion of Professional Ethics Committee of Auditors related to “Igtisadchi 

Audit” LLC. 

 The following issues were reviewed in the two hundred fifty first meeting of 

the Chamber Council held on March, 6, 2014:  

          About payment of membership fees by the members of the Chamber of Auditors of 

Azerbaijan Republic;  

        About implementation of “Translation of instructions on implementation of IAS in 

small and medium enterprises” paragraphs of the work plan of the Chamber of Auditors of 

Azerbaijan Republic for 2014-2016 years and Chamber Council for 2014;  

About analysis of the reports submitted by independent auditors and audit agencies 

for 2013 and preparation of appropriate reviews;  

About recommendations prepared on the basis of the results of “Survey, conducted 

on topical problems of auditor service”;  

         About outcomes of the results of the activity of the Chamber of Auditors of 

Azerbaijan Republic for 2013;  

         About last year annual report of audit “About results of financial and practical 

activity of the Chamber of Auditors of Azerbaijan Republic for 2013”. 

 The following issues were reviewed in the two hundred fifty second meeting of 

the Chamber Council held on June, 24, 2014:  

          About analysis of the annual reports submitted by independent auditors and auditor 

agencies for the results of 2013: 

         About total balance of the auditor agencies established by the Chamber of Auditors 

of Azerbaijan Republic for their financial and economic activity for 2013:   
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          About payment of membership fees of the members of the Chamber of Auditors of 

Azerbaijan Republic;  

About execution of the protocol and compliant applicant of the Quality Control 

Committee dated on March, 19, 2014: 

About auditor review given by “M&J Accuracy Consulting” LLC; 

About inspection of financial and economic activity of “Ekspert Audit” LLC; 

About inspection of financial and economic activity of "Fortrust Audit" LLC; 

About exemption of N.H.Taghıyev from paying examination fee for obtaining the 

title of auditor;   

About preparation of teaching program and graphic of qualification courses for 

auditors for 2014;  

About examination which will be held in relation with expiry of the validity of 

licenses for being engaged in auditor activity in Azerbaijan Republic; 

About organization of 80
th
 year anniversary of Zahid Garalov, the member of 

Governing Body of New Azerbaijan Party, chairman of Sabail regional branch of NAP, 

Professor. 

  The following issues were reviewed in the two hundred fifty third meeting of 

the Chamber Council held on August, 27, 2014:  

       About execution of the resolution № 252/3 dated on June, 25, 2014 of the Chamber of 

Auditors of Azerbaijan Republic and status of payment of the membership fees for 2014;  

       About signing Partnership Agreement between the Chamber of Auditors of 

Azerbaijan Republic and Institute of Chartered Engineers of India;  

 The following issues were reviewed in the two hundred fifty fourth meeting of the 

Chamber Council held on September, 10, 2014:  

About establishment of new committees under the Council of the Chamber of 

Auditors of Azerbaijan Republic;  

About analysis of reports submitted by independent auditors and auditor agencies for 

semiannual of 2014 and preparation of an appropriate review;  
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About analysis of the diaries submitted by independent auditors functioning in the 

territory of Azerbaijan Republic for their activity for the second semiannual of 2014 and 

preparation of an appropriate review; 

About determination of rating of auditors (auditor agencies) on the basis of the results 

of 2013;  

About “Methodical instruction on accreditation and registration of auditors and 

auditor agencies”;  

        About “Preparation of statistical system of audit and its implementation”; 

About organization of events in relation with the 20
th
 year anniversary of the Law of 

Azerbaijan Republic on “About Auditor Activity”. 

  The following issues were reviewed in the two hundred fifty fifth meeting of the 

Chamber Council held on October, 10, 2014:  

       About the bill of Azerbaijan Republic “On auditor activity”;   

        About implementation of measures indicated in the “National Activity Plan for 2012-

2015 years on promotion of Open Government” and “National Activity Plan for 

combating corruption for 2012-2015 years”; 

       About the project of “Statue of the committee on legislation and legal affairs” under 

the Council of Chamber of Auditors of Azerbaijan Republic;  

      About the project of “Statue of the committee on disputes and appeals” under the 

Council of Chamber of Auditors of Azerbaijan Republic; 

      About participation of the delegation of the Chamber of Auditors in the “round table” 

on “Implementation of new audit reforms; provision of establishment of new quality-

oriented dynamic market” held in the capital of the Kingdom of Belgium, Brussels, 

European Parliament;   

      About participation of the delegation of the Chamber of Auditors in an international 

event held by the World Bank in Tbilisi, Georgia on “Improvement of the quality of audit 

through implementation of the requirements of legislation of the European Union”;  
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       About restoration of a special agreement given to an independent auditor Eminov 

Othello Zakariyya  by the Chamber of Auditors for acting as an auditor  (license № 

SA/306 -047501 dated on 28.06.11); 

  The following issues were reviewed in the two hundred fifty sixth meeting of the 

Chamber Council held on November, 6, 2014:   

        About execution of the resolution № 254/2 of the Chamber of Auditors dated on 

September, 10, 2014 on “Preparation of analysis of reports submitted by independent 

auditors and audit agencies for the first semiannual of 2014 and preparation of an 

appropriate review”; 

        About bill of “Regulations on special regulating requirements for audit agencies” 

prepared in accordance with the State Program “Development of securities market in 

Azerbaijan Republic in 2011-2020”; 

        About the project of “The Statue of the committee on international relations” under 

the Council of the Chamber of Auditors of Azerbaijan Republic;  

About the project of “The Statue of the committee on state agencies and public relations” 

under the Council of the Chamber of Auditors of Azerbaijan Republic;  

        About the project of “The Statue of the committee on youth affairs” under the 

Council of the Chamber of Auditors of Azerbaijan Republic. 

 The following issues were reviewed in the two hundred fifty seventh meeting of 

the Chamber Council held on November, 26, 2014:  

        About “Methodical instructions on accreditation and registration of auditors and 

auditor agencies”;  

        About discussion of the bill of the work plan for 2015-2017 of the Chamber of 

Auditors of Azerbaijan Republic;  

        About edition and publication of International Audit Standards from English into 

Azerbaijan language;  

        About inspection of the activity of structural sections of the Chamber of Auditors of 

Azerbaijan Republic for 2014; 
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         About the project of “Statue of the committee for International standards” under the 

Council of the Chamber of Auditors of Azerbaijan Republic; 

        About the project of “Statue of the committee on International standards” under the 

Council of the Chamber of Auditors of Azerbaijan Republic;  

        About the project of “Statue of the committee on Membership issues” under the 

Council of the Chamber of Auditors of Azerbaijan Republic;  

       About the project of “Work plan of the committee on International relations for 2014-

2015 years” under the Council of the Chamber of Auditors of Azerbaijan Republic;  

 The following issues were reviewed in the two hundred fifty eighth meeting of 

the Chamber Council held on December, 16, 2014:  

        About work plan of the Chamber of Auditors of Azerbaijan Republic for 2015-2017 

and the Chamber Council for 2015;  

      About implementation of measures determined in “Development concept of auditor 

service in Azerbaijan Republic (2012-2020);  

      About organization of examinations on expiry of validity of licenses for being engaged 

in an auditor activity in the territory of Azerbaijan Republic;  

       About the project of “Statue of the committee on support of national audit” under the 

Council of the Chamber of Auditors of Azerbaijan Republic;  

       About the project of “Statue of the methodical committee” under the Council of the 

Chamber of Auditors of Azerbaijan Republic;  

      About the project of the work plan for 2014-2015 of “The committee on state agencies 

and public relations” under the Council of the Chamber of Auditors of Azerbaijan 

Republic;  

      About preparation and signing of the agreements and memorandums on partnership 

with foreign partners;  

        About determination of inspections on the basis of the risk evaluation system;  

 The following issues were reviewed in the two hundred fifty ninth  meeting of 

the Chamber Council held on December, 27, 2014:  
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       About “Instructions on registration and accreditation of auditors and audit agencies”; 

About “Study and implementation of advanced practice in audit field”; 

About “Preparation and implementation of statistic system of audit”; 

About “Rules on determination of the rating of auditors (auditor agencies)”;  

About “Establishment of electron audit (e-audit) system”.     
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X. FINANCIAL AND ECONOMIC ACTIVITY  

 

Chamber of Auditors of Azerbaijan Republic, being a self-financing independent 

financial body and acting in accordance with the Statue, has the following financial 

sources: 

-  Membership fees paid by auditor agencies and independent auditors; 

-  Fee, paid to participate in the exam for getting a license giving a right to function as 

an auditor;  

- Fee for internal audit courses;  

- Membership fee from associate members; 

- Income obtained from published materials on audit. 

        In accordance with the above stated sources, the income of Chamber of Auditors of 

Azerbaijan Republic in 2014 was as follows (AZN): 

  

Income source  Sum  

Membership fee 600266,0 

Income from exams and courses  28225,0 

Outsourced support  1 000,0 

                          TOTAL: 629491,0 

 

Therefore, in comparison with 2013 (538 473,90 AZN), in 2014, 629491,0 AZN were 

gained and it means 16.9% increase of income.  

In 2014 the Chamber of Auditors paid 33 100,0 AZN to the state budget and 

78 520,19 AZN to the State Social Protection Fund. In 2014, the average number of 

employees of the Chamber was 59 persons and 282 398,35 AZN was paid to them as 

salaries and bonuses.    

Charity activity of the Chamber: 

Financial support in the sum of 4 790,0 AZN was allocated to IDPs settled in 

Lenkaran city; 

Financial support in the sum of 360,0 was allocated to Yusif Huseynov (Kurdoghlu), 

the participant of Karabakh war and a disabled person of the I group.    

1% of membership fee, i.e. 5 904,68 AZN was transferred to the “Fund for 

development of auditor service in Azerbaijan Republic” and it was not used during the 

year.  
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 So, in 2014, the Chamber spent 573178,0 AZN and concluded its financial and 

economic activity with 56313,0 AZN profit.  

In comparison with 2013, the results of financial and economic activity of the 

Chamber for 2014 are reflected in the table and diagram below (AZN):  

 

Years  Income Expenditure  Profit 

2013 538 473,9 504 297,85 34 176,05 

2014 629491,0 573178,0 56313,0 
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XI. INFORMATION, AGITATION AND PUBLICATION ACTIVITY  

 

Improvement of the website of the Chamber in 2014 

For the purpose of improvement of the website of the Chamber of Auditors and 

elimination of existing problems, increase of transparency and strengthening of the 

struggle against corruption, implementation of advanced international and local practice in 

this field and expansion of usage of information and communication technology, necessary 

additions and changes were made in the structure and usage of the website, and its 

continuous functioning is provided in Azerbaijan, Russian and English languages for 

increasing the level of the website of the Chamber.   

In relation to implementation of “Placement of news from IFAC, EFAA and other 

international institutions in the website of the Chamber” paragraph of the work plan of the 

Chamber of Auditors for 2014-2016, a lot of materials received from international 

organizations were translated and placed in the website of the Chamber under “IFAC 

news”, “EFAA news”, and other international documents sections.  

(See: http://www.audit.gov.az/index.php?type=content&subid=78&cid=78) 

In relation to implementation of “Improvement of the website of the Chamber of Auditors 

and provision of its continuous functioning” paragraph of the work plan of the Chamber of 

Auditors for 2014-2016, all sections of the website have been updated, new sections have 

been created and operative information is inserted to the website regularly.  

In accordance with “Conduction of surveys in the website of the Chamber of 

Auditors” paragraph of the work plan of the Chamber of Auditors for 2014-2016, a new 

survey function is added to the website.  

 

Articles and theses published by the employees of the Chamber in 2014 

11 articles, theses and other materials devoted to development of the auditor service 

were prepared and issued in 2014 by the members and employees of the Chamber of 

Auditors.  
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Adress of Chamber of Auditors of the Republic of Azerbaijan: 

 

AZ1072, Baku city, S.Y.Bakuvi str, 14. 

 

E-mail: audit-azerbaijan@audit.gov.az 

http:// www.audit.gov.az 

 

Phones: 012/465-65-48, 465-65-35 

Fax: 012/498-28-55 

 

 

http://www.audit.gov.az/

